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Tue Spectator has a larger circulation than 
any other insurance journal—and carries no 
“deadhead” subscriptions. 
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INTERNATIONAL CASUALTY AND 
SURETY CONVENTION 
oe week, on August 24, 25, 26 

and 27, the International Associa- 
tion of Casualty and Surety Under- 
writers is scheduled to hold its annual 
convention in Detroit at that city’s new- 
est and most prominent hotel, the Statler, 
and there is much speculation being in- 
dulged in as to the probable attendance. 
About a year ago THE SPECTATOR 
pointed out that there were entirely too 
many organizations of insurance men— 
particularly among casualty and surety 
companies—to which was attributed the 
comparatively slim attendance at the 
White Sulphur Springs meeting. Sev- 
eral of the more prominent companies 
had resigned from the International As- 
sociation prior to the annual meeting, 
while the representatives of others were 
free in their expressions of opinion as 
to the lessening influence of the body, 
through inability to agree upon any real 
constructive programme. 

It was evident that the members real- 
ized the manner in which the association 
Was drifting and steps were taken to 
check it by calling to the presidency 
H. G. B. Alexander, who had frequently 
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displayed his ability as an organizer and 
harmonizer. The results of his work 
will be observed with interest at the 
meeting next week, and it is to be hoped 
that the International Association will 
have regained its old-time strength and 
influence. 

The suggestion of THE SPECTATOR 
that this association act as the parent or- 
ganization of all the casualty and surety 
bodies and confine its work to such sub- 
jects as are universal to all classes of 
miscellaneous insurance has been warmly 
received by company officials as tending 
to simplify the task of serving on numer- 
ous committees and boards. If that 
suggestion is carried out by the Inter- 
national Association there can be no 
doubt but that its meetings will be more 
largely attended, thereby softening the 
asperitiecs of competition through friend- 
ly social intercoursre. 





FAIR PLAY 

” sein and diplomacy are two 

essential requirements in all busi- 
It is not often in the 
business and professional life of the 
twentieth century that there are viola- 
tions of these principles. In general, the 
business practices of the present day are 
conducted along the lines of service of 
the most satisfying description. Any 
practice of unfairness by one representa- 
tive of an industry, business or profes- 


ness practices. 


sion generally results in the ostracism of 
that institution from the circle of organi- 
zations that comprises the representative 
whole. Unfortunately, there has arisen 
of late a tendency on the part of some of 
the State insurance experimenters to 
abuse the private enterprises which have 
been operating for many years for the 
improvement of social and economic con- 
ditions along reasonable and fair lines, 
taking a small and well-earned profit for 
their services to the public. 

Two recent instances of this nature are 
the pamphleteering of the Ohio Indus- 
trial Commission in a campaign against 
stock casualty companies and the New 
York State Fund in a letter to a sub- 
scriber in which the companies are, to say 
the least, misrepresented. 

As is well known, the State Insurance 
Fund can write workmen’s compensation 
at lower premium rate than either the 
mutual or stock casualty companies. On 
the other hand, State institutions are not 
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subject to the strict and rigid regulation 
that the private corporations are, nor do 
they have to pay taxes in support of 
the State, as do the insurance companies. 
In the pursuit of legitimate business the 
stock companies have pointed out the 
weaknesses of State insurance and have 
convinced many employers that the stock 
insurance plan is the fairer deal for all 
concerned. In order to be fair with the 
companies, why not give them a square 
deal in return by argument rather than 
abuse? The old adage, “All is fair in 
war,” is not true to-day, for there is a 
code of ethics for all military operations, 
and any deviation from that code is pro- 
tested against until the abuse is corrected. 
So in economic life every business and 
profession has its code of ethics, which 
must be adhered to by all who are in it. 





ROM the viewpoint of fire insurance 
men, matters in connection with 
building operations in some sections of 
the country are beginning to look more 
favorable. Building permits are gradu- 
ally increasing in number and in the ag- 
gregate value of the proposed buildings, 
as compared with last year, so that this 
year construction work is likely to be 
greater than it was in 1914. Conditions 
were such in the lumber and structural 
iron industries during the fore part of 
this year as to invite more extensive 
building operations, and it is likely that 
more people will now, under improving 
general conditions, undertake the erection 
of new structures. The great activity in 
certain lines of business, due to war de- 
mands, has led to considerable extensions 
in numerous industrial plants, although 
some of these are scarcely deemed de- 
sirable risks from an insurance stand- 
point. However, the tremendous in- 
crease in exports during the past year, 
bringing hundreds of millions of dollars 
into this country, will probably be in- 
fluential in warranting further growth in 
construction work, as_ regards _ both 
dwellings and business plants. 





ROAD and far-reaching plans are 
under consideration by the com- 
mittees on fire insurance and fire pre- 
vention of the Safety First Federation 
of America looking to an educational 
campaign having for its object the reduc- 
tion in fire losses throughout the country. 
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Among the related subjects as to which 
legislation is likely to be urged are the 
regulation of explosives and .combusti- 
bles and the fixing of responsibility for 
fire losses due to carelessness, as well as 
those caused purposely. For many years 
the fire insurance interests stood almost 
alone in their efforts to minimize the fire 
waste ; but there are now signs which in- 
dicate that thoughtful men in various 
lines of business are realizing that the 
destruction of property by fire is a loss 
to the country as a whole, and not merely 
to the individual or to the insurance com- 
pany, and that it constitutes a drain upon 
the resources of the country which 
should be stopped. It must be gratifying 
to those who have long and consistently 
endeavored to impress upon the people 
that the prevention of avoidable fires is 
their duty, as public-spirited citizens, to 
recognize that the more prominent men 
in many localities are now awakening 
to their responsibilities in this connec- 
tion and are taking an active interest in 
the subject. It may not be many months 
before the carelessness which has been 
so fruitful a cause of fire loss in the 
past will be so penalized by law that it 
may almost become extinct. The arrival 
of that condition will be most gladly wel- 
comed, 





HE effect of the European war is 
noticeable in the decline in pre- 
miums for tourists’ baggage insurance, 
and in a doubling of the loss ratio in 1914, 
as compared with 1913, for that class of 
insurance. However, the new Cummins 
law concerning the declaration of value 
and payment of insurance charges to rail- 
roads, on property checked for inter- 
State transportation, ought to help aug- 
ment the business in tourists’ floaters. if 
those carrying insurance in regular in- 
surance companies are immune from the 
requirements that the railroad shall be 
paid for insuring values exceeding $100, 
which is believed to be the case. 





S a result of the recent cut in auto- 
A mobile rates in New Jersey, a num- 
ber of companies have retaliated by mak- 
ing sharp inroads on the plate-glass lines 
in the same State. Although a cut in 
one line by an outside company with pos- 
sibilities of an extension of the cut-rate 
area is in no way to be commended, and 
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in fact is deserving of sharp: criticism, 
it seems rather doubtful whether any real 
advantage will be gained by such retalia- 
tion as cutting rates in another line. A 
single cut rate has sufficient demoralizing 
influences to incite active co-operation 
toward the application of every legiti- 
mate means of meeting competition, but 
the coercive method of coming back with 
low rates in another line establishes a 
possible precedent that is likely to spread, 
resulting in the utter demoralization of 
rates in all lines. A little more co-opera- 
tion and a little less coercion would un- 
doubtedly bring about results more pleas- 
ing to all and certainly more profitable. 





N the convention of the casualty and 
surety underwriters and agents at 
Detroit next week, there is an unusual 
opportunity for the company managers 
to see what other men’s field stuff is 
made of. The opportunity of each com- 
pany official to meet and talk with agents 
of other companies is golden for the 
study of needs in the agency organiza- 
tion. Another advantage in this joint 
session is the exchange of views between 
companies and agents working towards 
a more complete understanding of each 
other, with mutually beneficial results. 
It is a plan that is worthy of extension 
into the other lines of insurance. 


PRINKLER leakage insurance ad- 
vanced somewhat in volume of pre- 
miums last year, while the losses showed 
a material decrease. The loss ratio was 
only about 37 per cent in 1914, as against 
44 per cent in the preceding year. There 
seems to be a good profit margin in this 
class, but there is as yet not enough of 
it to make it a particularly inviting field. 





KNIGHTS OF HONOR 


Notes of the Louisiana Jurisdiction of 
This Association 
Quaint old George Herbert, in a beautiful 


‘little poem entitled “Virtue,” dealing with the 


evanescence of all things earthy, inculcates 
this lesson: 
None but a pure and virtuous soul 
Like seasoned timber never gives, 
But though the whole world turn to coal 
Then chiefly lives. 
A news item in the New Orleans Times- 
Picayune of August 10, to the effect that the 
Knights of Honor were, discussing plans for 
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disbanding, somehow recalled to mind George 
Herbert’s lines. 

I remember the days when the organization 
of the Knights of Honor was highly regarded, 
but like all concerns of a similar character it 
has had to succumb to the inevitable. The 
paths of fraternal assessment life insurance 
lead with unerring certainty to the grave- 
yard of expensive, cruel and bitter disappoint- 
ment, and the wrecks which strew the shores 
of time could tell many a heartrending story 
if they were given speech, 

{f in human experience there be any one 
fact which time and experience have fully and 
most satisfactorily demonstrated it is that that 
system of life insurance which is familiarly 
known as “old line” is the “seasoned timber” 
which never “gives” and stands steadfast and 
sound, “and chiefly lives” in the trying time 
of need. The Louisiana jurisdiction of the 
Knights of Honor is the largest in the United 
States; has sixty lodges and a membership 
which is said to be quite large and influential. 

But no influence, however great, can over- 
come and set at naught the steady and unre- 
lenting power of average, and no mathematical 
formula, however ingenious, no sophistry, how- 
ever recondite, can produce any other result 
than four from the plain and simple addition 
of two and two. It is said that steps are being 
taken in this State to form a new organization 
which will be placed on a solvent footing, and 
will take care of the unfortunate members 
why have grown old in service and have noth- 
ing now to show for their loyalty and fidelity 
and the money they have paid than memories 
of a bitter experience and an engraved or 
lithographed document rich in promise if in 
nothing else. One need not possess the gift of 
prophecy to foretell what the outcome of such 
a step will be. 


CLAUDE LIEBMAN PROMOTED 


Claude Liebman, who for many years has 
had charge of the commercial note department 
of the Interstate Trust and Savings Bank of 
this city, has been made manager of that 
bank’s insurance department in lieu of E. V. 
Willey, who remains, however, with the de- 
partment in some assistant capacity. Mr. 
Liebman is a gentleman of pleasing personal 
address, of excellent business ability, and I 
have no doubt that under his management the 
department will show satisfactory progress. 

O’Hacerry. 

New Orleans, August 14, I9I5. 
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NEW YORK SURVEYS 

Death of Hugo C. Buchenberger.—Few of 
the active underwriters of this city have for- 
gotten the genial features of Hugo C. Buchen- 
berger while he represented the Hamburg- 
3remen as assistant manager only a brief 
period since. He was called to the head office 
of the company to become the chief manager, 
and infused into its management the same 
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popularity he had acquired personally in this 
country. By a late mail we were advised of 
his decease. He had hosts of friends in this 
country who will one and all lament his pass- 
ing away. 

Conventions of the Month.—There are 
conventions scheduled for the last two weeks 
of this month—two in Detroit, from the 24th 
to the 27th, and another of engineers in Cin- 
cinnati on the 3ist. 

Underwriters Interested in Plattsburg 
Camp.—The Plattsburg camp has interested 
so many people it is not surprising that the 
underwriters have caught the fever. The 
National Surety has advised its agents and 
clerks who are physically able to join the 
volunteers in camp, and we are informed 
several have already acted upon the advice. 
It is a fine way to acquire a sound body and a 
good, brown sunburn at the same time. We 
do not doubt the success of the camp will 
bring forth a full contingent of volunteers in 
the near future. To the credit of the profes- 
sion it is known that the ranks of the regular 
militia regiments in infantry and cavalry ser- 
vice contain a liberal representation of under- 
writers of various grades. 

Palace Theater Loss.—The slight fire dam- 
age to the Palace Theater last week brought 
out a list of $346,000, all in fire companies. 
The lines ran from $12,500 to $70,000, with 
seven companies of high renown for conserva- 
tism holding $47,500 each. When the con- 
servatives reach out for business by writing 
$47,500 on theater risks some of the old-timers 
hold up their hands in wonder. 

Automobile Business Conditions.—Inci- 
dentally we are informed that the automobile 
business of fire insurance companies, in spite 
of the competition of marine and liability com- 
panies, has turned out very profitable during 
the present year. What is remarkable is that 
the companies which entered this branch of 
business last year and this year have rolled up 
a surprising volume of business, while the 
older competitors have hardly fallen off ten 
per cent in their premiums. The inference is 
that the total of the business has largely in- 
creased, and the increased premiums prove 
that there is enough to go round. 

Sprinklered Risk Competition.—There is 
a feeling of half panic among the companies 
regarding rates on sprinklered risks, caused 
by the pending formation of the new com- 
bination of strong Western Union companies. 
Already radical reductions are announced, and 
in Chicago all sprinklered risks have recently 
been reduced. The rates are so low with 
choice risks that the individual underwriters 
and exchanges in the West are kicking against 
what they regard as ridiculous rates and re- 
fusing to accept them. The stock offices do 
not shrink from any rate if the risk is equipped 
with standard sprinklers. 

Factory Mutual Experience.—A circular 
sent out from a lower Broadway office by an 
accredited agent of four factory mutuals who 
are authorized to transact business in this 
State, has served to remind stock underwriters 
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that beside these four there are no less than 
thirty-two others doing business here under 
authority of this State. Several of them re- 
port that their annual premiums in 1914 
reached many thousands. The Boston Manu- 
facturers took in $180,740, and paid $9818 in 
losses in this State. The American of Rhode 
Island reports $61,089, and no loss. The Ark- 
wright took in $136,135 in premiums and paid 
$10,474 in losses. Yet the stock companies 
seldom hear of their competition until it is too 
late to meet it. 


CHICAGO AND THE WEST 

H. H. Skinner Goes with Pennsylvania 
Fire—H. H. Skinner has resigned as man- 
ager of the marine and automobile department 
of the Western department of the Liverpool 
and London and Globe to organize a similar 
department at the home office of the Penn- 
sylvania Fire, the change taking effect Sep- 
tember 1. Mr. Skinner was in the field for 
the Spring Garden and the Insurance Company 
of North America before going with the 
Liverpoo! and London and Globe three years 
ago. 

Illinois Department Examinations.—The 
Illinois Civil Service Commission will hold 
examinations for clerks in the Insurance De- 
partment in a number of Illinois towns, Sep- 
tember 4. 


BOSTON AND VICINITY 

H. L. Peabody’s Appointment Confirmed. 
—Governor Walsh and Council this week con- 
firmed the appointments made by Insurance 
Commissioner Frank H. Hardison, of Harry 
L. Peabody, chief examiner, to be Deputy In- 
surance Commissioner, succeeding Lemuel G. 
Hodgkins, resigned; Arthur E. Linnell, ex- 
aminer, to be chief examiner, succeeding Mr. 
Peabody, and Daniel P. Walsh, clerk, to be 
examiner, succeeding Mr. Linnell. H. L. Pea- 
body has been in the service of the Insurance 
Department about five years. He was for- 
merly associated with his father in the firm 
of Carter & Peabody, in the real estate and 
insurance business in this city. He was soon 
appointed chief examiner, and now succeeds 
Deputy Insurance Commissioner Hodgkins, 
who resigned to become general manager of 
the Massachusetts Rating and _ Inspection 
Bureau. Arthur E. Linnell, the new chief ex- 
aminer, has been in the service nearly twenty- 
four years. He was born in Orleans in 1862. 
He came from the Cape to Boston in 1880, 
and in 1892 entered the Insurance Department 
as third clerk. In 1896 he was promoted to be 
chief clerk and in 1912 he was appointed 
examiner. 

Excavation Included in Valuation.—The 
Boston Board at its regular meeting held last 
week made a number of changes in sprinkler 
allowances for equipments covering the entire 
building or buildings. The former method 
in use requiring the exclusion of cost of ex- 
cavations from valuation certificates in deter- 
mining the reduced rate for guaranteed 
amount has been changed so that cost of ex- 
cavation may be included in the valuation 
certificate. 
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SPRINKLERED RISK RATES 


Reduction Made in Chicago by the Local 
Board of Underwriters 





CHANGES BY LOCAL DISTRICTS 


Sections Where Changes Were Made—Oil, Paint, 
Dust, ete., Not Affected 


Another reduction has been made by the Chi- 
cago Board of Underwriters on rates on sprin- 
klered risks, taking effect August 15. In the 
downtown district it is made because of the 
reduction in the conflagration hazard and the 
favorable experience on sprinklered business. 
The proportion of fireproof and _ sprinklered 
risks is steadily increasing and is so massed as 
to create conflagration barriers to check the 
spread of any sweeping fire. Outside the cor- 
gested district the reduction is based upon the 
generally favorable experience on equipped 
risks. In the central district, bounded by the 
lake, the river and Harrison street, the reduc- 
tion is effected by eliminating a part of the 
conflagration charge. It does not apply to fire- 
proof buildings, as they had already been given 
consideration in the application of that charge. 
A more liberal reduction is made on multiple 
occupancy risks outside the central district, on 
single occupancy risks outside of 12th, Halsted 
and Erie streets, and on packing house risks. 


EXTRA HAZARDS UNAFFECTED 


These reductions do not apply, however, on 
paint, oil, grease, dust, celluloid or other ex- 
plosive risks where the hazard is difficult to 
control or the sprinklers are in danger of be- 
ing put out by an explosion. The reduction 
does not apply to open stocks outside the cen- 
tral district. The new rates will all be effective 
as of August 15, applying on risks written or 
renewed on or after that date. No rebates or 
cancellation pro rata, in order to rewrite at the 
new rate, will be allowable. Owing to the 
large number of sprinklered risks and their 
size it is impossible to republish all the new 
rates at one time. Members of the board have 
been urged to notify the rating authorities 
month by month on risks on which the insur- 
ance will expire during the succeeding month, 
in order that they may be rerated in due time. 


CONGESTED AREA CHANGES 

In the conflagration district two and one-half 
cents is taken off of the conflagration charge, 
following a similar reduction several years ago. 
Outside the central district the reductions are 
larger on multiple occupancy risks, and still 
larger on single occupancy risks. On packing 
plants, with grease risks excepted, the reduc- 
tion amounts to sixteen and two-thirds cents. 


Reciprocal Situation Unsolved 


No attempt has as yet been made to man- 
damus the Commissioner of Insurance and 
Banking to compel him to issue permits to reci- 
procal insurance concerns under the new 
Reciprocal Insurance Law assed by the Thirty- 
Fourth Legislature of Texas. The Commissioner 
has held up and practically refused to issue per- 
mits to thirty of these concerns on the ground 
that the law is unconstitutional, and in this view 
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he is sustained by an opinion by the Attorney- 
General’s department. Carr P. Collins, manager 
of the Cotton Seed Crushers Liability Under- 
writers, a reciprocal inter-insurance concern, 
with headquarters at Paris, Texas, recently con- 
ferred with Commissioner Patterson on the sub- 
ject. Mr. Collins points out that the refusal of 
the Commissioner to grant these permits does 
not directly affect his association, which is oper- 
ating under a license issued by the Department 
prior to the passage of the new law. He would 
like to see the status of the new law deter- 
mined, however, and that done by the courts, 
unless an adjustment could be had without 
litigation. To mandamus the Commissioner 
through the Supreme Court would quickly set- 
tle the matter. ; ; id 


KENTUCKY INSURANCE IN 1914 


Experience of Fire Insurance Companies in 
That State Last Year 


The annual report of the Insurance Depart- 
ment of Kentucky for 1914 shows that the pre- 
miums received amounted to $5,056,769, and 
losses paid aggregated $3,513,117, as compared 
with $5,712,281 and $3,358,569, respectively, in 
1913. Of the aggregate premiums for 1914 Ken- 
tucky stock companies received $434,684; Ken- 
tucky mutuals, $21,672; Kentucky assessment 
companies, $140,514; stock companies of other 
States, $3,514,266; mutual companies of other 
States, $40,835, and foreign companies, $904,798. 

Of the losses Kentucky stock companies paid 
$191,030; Kentucky mutuals, $21,859; Kentucky 
assessment companies, $79,121; stock companies 
of other States, $2,457,778; mutual companies of 
other States, $53,012, and foreign companies, 
$707,315. The ratio of losses paid to premiums 
received for stock companies of other States 
was nearly 69.94, and for foreign companies 78.17. 

The business of the Kentucky mutual and as- 
sessment companies showed a very material de- 
crease over that of the preceding year. The de- 
crease in premium receipts and losses, however, 
seem to bear a pretty close ratio, which shows a 
loss of business. The Kentucky stock companies 
showed an increase in both the income and loss 
items. Their aggregate surplus decreased to a 
considerable extent. 

The aggregate of fire, marine, inland and tor- 
nado business written for the year was $402,- 
834,538. 

The receipts of the Insurance Department 
were $74,503 and the expenditures $31,195. The 
State Fire Marshal’s Department received $40,- 
645 and disbursed $22,410. The receipts of the 
State Insurance Board were $25,275 and the ex- 
penses $25,232. 


State Improved Risk Clubs Organized 


The Minnesota field men of the companies in 
the Union Improved Risk Association met in 
Chicago last week and organized the Minnesota 
Improved Risk Club. The following officers were 
elected: G. H. Krumdick, Liverpool and London 
and Globe, president; J. L. King, Pennsylvania, 
vice-president, and R. W. Schimmel, Fire Asso- 
ciation, secretary. Executive committee: A. R. 
Gress, Insurance Company of North America; 
L. F. Daniel, Queen, and E. C. Bowe, Spring- 
field, secretary. The officers of the Wisconsin 
Improved Risk Club, also organized last week, 
are as follows: C. L. Easton, Northern, presi- 
dent; E. J. Frazier, Springfield, vice-president, 
and H. J. Zachlin, Niagara, secretary. 
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WARNING TO AGENTS 





Texas’ Insurance Commissioner Com- 
ments on Placing Business in Outside 
Companies 


REFERENCE TO BROKERS’ COMMISSIONS 





Belleves Eastern Concerns Pay High Commissions 
to Texas Agents~-Penal Laws Cited 


Violations of the Resident Insurance Agents’ 
Law in Texas is occurring on quite an extensive 
scale, according to information received by the 
State Department of Insurance and Banking, 
and the offenders are not only liable to have 
their licenses revoked, but also to criminal 
prosecution. The plan, apparently, igs for East- 
ern insurance brokers from New York and 
other points to get Texas insurance agents to 
place business in that State for them, and on 
which they pay a large commission, because 
they are not subject to the laws of Texas and 
the companies these brokers represent are un- 
licensed to do business in Texas. ‘It would be 
a violation of the law for an insurance agent in 
Texas to divide his commission with a non- 
resident of this State,’’ said Commissioner of 
Insurance and Banking John S. Patterson. ‘In 
addition to this, if any of this business is placed 
in an unlicensed company the agent in Texas 
who has anything whatever to do with the trans- 
action of business in this manner placed with 
unlicensed companies would also be violating 
Penal Code, Articles 644 and 645, set out in our 
insurance laws in Sections 427 and 428, and any 
person in Texas who undertakes to assist such 
unlicensed companies, through outside brokers, 
to violate the laws of this State in this manner 
ought to be prosecuted in the courts and the 
penalty provided in Section 428 of the insurance 
laws should be applied to them.”’ 


Severe Hail Losses This Year 


The losses on hail insurance in the West this 
year are now estimated at about $35,000,000. 
Usually $5,000,000 in losses is regarded as an 
average experience, and anything more than 
that is adverse. A few of the companies new in 
the business have been very hard hit. The 
losses were heaviest this year in the States 
which have heretofore been most profitable and 
the new companies naturally picked these out 
to make their start. The situation has been ag- 
gravated by the prolonged wet weather, the 
fields being so soft that in many sections the 
farmers are unable to get into them to cut the 
grain long after it is ripe, thus exposing it to 
other hail storms after the time when the crop 
is usually harvested, and at the period when 
the grain is so ripe that a hard wind will shake 
it out of the head and enable the farmer to 
make a claim of hail damage. 





Grain Elevator Disaster Analyzed 

The New York Board of Fire Underwriters has 
issued a report on the recent explosion at the 
grain elevator of the West Shore Railroad at 
Weehawken, N. J. The report on the investi- 
gation shows that the origin is unknown, but 
that it might have been due to grain dust. This 
cause is rather uncertain, as the evidence 
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showed that there was very little grain in the 
elevator at the time the accident occurred. 

In conclusion the report says: 

The origin of this explosion is not satis- 
factorily explained, as the bins in the imme- 
diate vicinity where the explosion seemed to 
originate had not been used, nor had any em- 
ployee occasion to go down into or look into 
the bins for at least twenty-four hours before 
the explosion occurred. It is not customary in 
this elevator for employees to lower lights to 
examine the height of grain in bins, as this 
height is known by the weight measurements 
on the scale floor. 

According to information obtainable the ele- 
vator was kept fairly clean of dust accumula- 
tions. The blower system, however, with floor 
sweep-up connections on cupola floors for re- 
moving dust, is reported to have been out of 
use for some time. It is claimed that the dust 
was swept up by hand and placed in barrels or 
similar containers and taken down on the eleva- 
tor. Under these conditions cleaners might at 
times have been tempted to sweep the dust 
into the manholes at the tops of the bins. It 
has been suggested that vacuum cleaning sys- 
tems be adapted for use in removing dust accu- 
mulations from grain elevators, thus reducing 
the hazard due to mixing the dust with air in- 
cidental to sweeping it out manually. 


Kansas Rates to be Reduced 

Plans have been made for a reduction of an- 
nual rates in Kansas, attendant upon the appli- 
cation of the new term rates. In first and second 
class cities frame dwellings are reduced from 
35 cents to 31 cents; tornado insurance, from 25 
cents to 16 cents; combined fire, lightning and 
tornado insurance, from 60 cents to 47 cents. 
In third, fourth and four and one-half class 
towns the fire and lightning rates are reduced 
on frame dwellings from 40 cents to 36 cents; 
tornado rates, from 25 cents to 16 cents, and 
combined fire, lightning and tornado rates from 
65 cents to 52 cents. In towns with no fire pro- 
tection there are no reductions on fire and light- 
ning rates, but tornado rates are reduced from 
25 cents to 16 cents. The new term rates will 
be two and one-half rates ‘for three years and 
four rates for five years. 


Indiana Fire Inspection 

Copies of the motion and decree modifying the 
Weir injunction in Indiana have been made 
public. The motion entered in court set forth 
the fact that the Weir decree, entered November 
16, 1910, is ambiguous in some of its terms and 
uncertain in its meaning, and that both sides 
are in doubt as to the application of its prohi- 
bitions. Since the judgment was rendered the 
State Fire Marshal’s department has been es- 
tablished and the insurance companies and 
agents are anxious to co-operate with the mar- 
shal in improving conditions and reducing the 
fire waste. In order to remove all doubt the 
court was requested to enter an amendment of 
the decree in such language as would remove all 
ambiguity. 


Death of Hugo Buchenberger 


Hugo C. Buchenberger, former joint manager 
of the United States branch of the Hamburg- 
Bremen Fire, died at Hamburg on August 12. 
He was born July 1, 1852, at Werthheim, 
Germany, near Heidelberg, where he was edu- 
cated, and of which college he was a graduate. 
He joined the Hamburg-Bremen Fire Insurance 
Company December 13, 1875, as a clerk in the 
agency department of the United States branch 
office in New York. In March, 1882, at the time 
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the then United States manager, 8S. von Dorrien, 
was appointed managing director of the com- 
pany at Hamburg, Mr. Buchenberger was made 
associate manager, with F. O. Affeld, Sr., then 
manager. In July, 1907, Mr. Buchenberger was 
appointed managing director of the company at 
Hamburg. He leaves a wife and three children. 


Sprinkler Leakage Insurance in 1914 

The premiums and losses given below are those ap- 
pearing in the New York Insurance Report, Fire and 
Marine volume, as well as those of the casualty com- 








panies. 


Ratio of 
Losses to 
NAME AND LOCATION Premiums Losses Premi- 
oF CoMPANY. Received. Incurred, ums,% 
A®tna, Hartford . CLO eae aver 
etna A. & L., Hart?’ d. 75,716 ~$26,779 36.6 
Automobile, Hartford.. 8,923 4,610 51.7 
Balkan National Sofia. . 180 891 217.2 
Commonwealth, N. Y... 11,891 3,331 28.0 
Continental, New York. 8,162 914 11.2 
Fidelity-Phenix, N. Y.. 5,851 1,987 34.0 
Frankona Reins, Frank- 

| Aen cree | er 
German-Am., S. Y. On. SSusces 
Globe & Rutgers, N. Y: LS rere ‘eee 
Hartford, Hartford . 170,935 64,030 87.5 
Home, New York...... 78,453 8,232 10.5 
Imperial, New York.... 945 151 16.0 
Liv. & Lon. & Globe, 

LIVEEPOO! oc ciceviccnne 52,309 27,338 52.2 
London Assur., ae. e  teeakers eters 
Maryland Cas., Balti.. 134,559 54,506 45.5 
Moscow, Moscow ...... 5,200 1,937 37.2 
North Brit & Merc., Lon. 32,796 25,002 76.2 
North Brit. & Merc. x 

GW WOSR «i cieccues 5,872 1,195 20.3 
Norwich Union, Norw’h. 4,173 2 earns 
Orient, Hartford ...... | errs nee 
Phenix, London ... 22,981 7,307 31.8 
Prov. fg reg nea Prov. 2,705 10,519 388.6 
ner New York...... 19,664 7,473 38.0 

hode Island, Prov.... 12,723 3,525 27.7 
Royal, Liverpool ieee 35,429 10,065 28.4 
Royal Exchange, Lon. OF 8 Pavew alone 
Scot. — & National, 

EQinDUIAh ..oes00<« BAO | ogweess 
Springfield F. and M., 

SPPUIMON 6:60.55 e040 30,043 11,974 39.9 
Swiss Reins., Zurich... 27610 1,994 76.4 
U. S. Cas., New York. 20,034 $7,277 47.2 
Vulcan, New York..... 2,325 67 2.9 
Westchester, N. Y..... 1 Cee © 

Totals (1914)........ $745, 083 $280, 696 87.6 


~ + Losses paid. 
SPRINKLER LEAKAGE LOSSES OF MUTUAL 
COMPANIES 


In addition to the above, the mutual companies have 
sustained losses as follows. The premiums are not 
separated: 








Losses 

AMBOPICRD, “PLOVIONEE 6.6 cc csevinss secnrnee $4,713 
BS OP Ce Te 10,327 
BIACKSIONE, PYOVIGENCE 6006 cicre ct ercnseces 7,326 
Boston Manufacturers, Boston...........+++ 12,396 
Cotton and Woolen Mfrs., Boston 2,976 
BMeeieide, PEOVINONCE. «6066 66+ ccs ecere ves 4,708 
Fall River Mfrs., Fall River....... 5,461 
DIGONE, PEGWIGENEE  .666:66 62 cee ree ravens 10,471 
RIC NARS oo cic wees Conese scene cews 2,789 
J Oo cre ree ee eae 1,031 
Keystone,” pO ee ee eer ree ere 2,766 
DARIO, PUMAGGIOUND «6 i:c cic cnss es bedenvecees 3,729 
Manufacturers, WROMURUCE 66 ccc csnceeacuse 8,486 
Mechanics, TOUIAENCE: oo siwcnmss nos secre 4,922 
Mercantile, VQGIROUEE orp on si cbec cerns ease 609 
Merchants, ROIRIEE Cesc bier ene ee ee eens 3,410 
Mill Owners, WGN oc nek ce Hc Re ER eee 367 
Narragansett, Providence .........seesecee: 380 
National, Philadelphia .............+-0000% 1,419 
Paper Mill, REE To ols. oo kop EK aw Ew eo ol 1,709 
ls hiladelphia Manufacturers, Philadelphia... .. 2,385 
REQUCHON, CUIEIED oes once rc cecchete o0800% 659 
Rhode Island, WUOWIGOHEE. oC csce es ccecene xs 10,879 
Rubber Manufacture £0; POGIOM: 555 ccs gees 2,818 
SiasGard PHUGUCIDING s:6i0o6s06cceedesees 993 
State, BPO VIHeR CRN aS ri sos oo oon escent 14,036 
What CUSGE, VROVIGGNEO: 2666508 s.hccesasens 2,927 
Worcester Manufacturers, Worcester........ 6,088 
PUAIEA -Geavenie amie oma Mah Coan ewer eer $130, 780 


Reinsures Atlanta Risks 

The North British and Mercantile has rein- 
sured the Atlanta business of the New Bruns- 
wick Fire. The deal covered only the risks in 
the city of Atlanta, which aggregated about 
$11,000 or $12,000 premiums annually. The Geor- 
fia agency of the New Brunswick was recently 
transferred to Langdon C. Quinn. 
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SAFETY FIRST MEETING 


Fire Insurance and Fire Prevention 


Committees to Hold Conference 





PROTECTIVE LEGISLATION TO BE URGED 





Well-Known Men are Identified with the Safety 
First Federation of America 


For the purpose of reducing the large losses 
by fire throughout the country plans for a 
nation-wide educational campaign will be con- 
sidered at a joint meeting of the fire insurance 
and fire prevention committees of the Safety 
First Federation of America, of which Darwin 
P. Kingsley is president, to be held in New 
York to-day. 

The wide field for activities of these important 
committees is indicated by the following sub- 
jects which have been proposed for discussion: 

1. Enactment of fire prevention laws in all 
States of the Union. 

2. Appointment of Fire Marshals in all States. 

3. Enactment of State building codes with pro- 
visions suitable to the various classeg of cities 
and suburban communities. 

4. Legislation regulating the sale, storage, 
transportation and use of combustibles and ex- 
plosives. 

5. Legislation making persons liable for loss 
or damage to others occurring from fires caused 
by carelessness or criminal intent. 

6. Establishment of a national fire prevention 
day. 

7. Campaign of education on fire prevention. 


Reports will be submitted showing the large 
increase in fire losses and in accidents and fa- 
talities on the Fourth of July of this year as 
compared with a year ago. 

In connection with the proposal to regulate 
the use of combustibles and explosives, it is not 
improbable that the appointment of a safety 
first Fourth of July committee will be authorized 
at this meeting to consider the preparation of 
uniform ordinances and laws, and seeking their 
enactment and enforcement with a view to min- 
imizing the number of preventable accidents and 
fatalities incidental to the celebration of Inde- 
pendence Day. 

Many sugestions have been received from va- 
rious sections of the country at the national 
headquarters of the Safety First Federation, 6 
East Thirty-ninth street, New York, recom- 
mending legislation prohibiting the use of 
sparklers, toy balloons made of paper or other 
inflammable material, toy cannons, giant fire- 
crackers, dangerous fireworks, all of which will 
be referred to this committee for consideration. 

While the safe and sane Fourth of July idea 
has made good progress during the past few 
years, as evidenced by the greatly reduced cas- 
ualty list, the movement has, nevertheless, been 
disconcerted and the time is now ripe for a 
well-organized, nation-wide campaign for a 
safety-first Fourth of July. Drastic legislation 
and regulation are essential in support of the 
efforts of police, fire and health authorities. 

The committees on fire insurance and fire pre- 
vention of the Safety First Federation are com- 
posed of many prominent fire insurance officials 
and experts. 

Elbridge G. Snow, president of the Home In- 
surance Company of New York, is chairman of 
the fire insurance committee, of which Fred- 
eric C. Buswell, former president of the Insur- 
ance Society of New York, is vice-chairman. 
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The following represent the Federation’s affil- 
iated organizations upon the committee: 


Edward R. Hardy, New York, Safety First So- 
ciety of New York. 

E. P. Stover, New Haven, Conn., New Haven 
Chamber of Commerce. 

Nelson J. Edwards, Cincinnati, Ohio, Cincin- 
nati Automobile Club. 

Nicholas R. Wall, St. Louis, Mo., Safety First 
Society of St. Louis. 

Paul E. McKinney, Washington, D. C., Wash- 
ington Safety First Association. 

Holden P. Williams, Boston, Mass., Highway 
Safety League. 

C. C. Hooven, Dayton, Ohio. The Greater 
Dayton Association. 

William Guerin, ex-chief of the Fire Preven- 
tion Bureau of the New York city fire depart- 
ment, is chairman of the fire prevention com- 


mittee, which comprises the following: 


W. J. Chittenden, Jr., Detroit, Mich. Safety 
First Society of Detroit. 

Chief R. R. Fancher, New Haven, Conn. New 
Haven Chamber of Commerce. 

J. T. Burke, Toronto, Canada. Ontario Safety 
League. 

F. H. Blackledge, Indianapolis, Ind. In- 
dianapolis Chamber of Commerce. 

G. W. Cleveland, Cincinnati, Ohio. Cincinnati 
Automobile Club. 

Charles E. Sevingley, St. Louis, Mo. Safety 
First Society of St. Louis. 

William E. Safford, Washington, D. C. Wash- 
ington Safety First Association. 

A. S. Iddings, Dayton, Ohio. Greater Dayton 
Association. 

George W. Elliott, Philadelphia, Pa. Phila- 
delphia Street Safety Commission. 

C. Albert Gasser, Newark, N. J. Newark 
Board of Trade. 

J. O. Hammitt, New York, N. Y. Safety First 
Society of New York. 

John A. O’Keefe, Boston, Mass. Highway 
Safety League. 


British America Reinsures Arkansas 


Business 

The British America of Toronto has reinsured 
its business in Arkansas with the Home of New 
York and will retire from the State. Last year’s 
experiences in Arkansas were very unprofitable 
to the Toronto company, as it suffered losses to 
the amount of $18,265, with a premium income of 
but $13,572, the loss ratio being 134.6 per cent. 





Changes in the Commerce of Albany 

The Commerce of Albany has announced that 
Adam Van Allen has resigned as assistant sec- 
retary to become associated with the New York 
State Industrial Commission. C. Royden White- 
head, who has been associated with the com- 
pany for the past six years, during which he 
served as special agent, and later as agency 
superintendent, has been appointed as Mr. Van 
Allen’s successor. 





No Separate Alabama Department 

The Alabama Senate by a close vote, 15 to 13, 
defeated the bill providing for a separate in- 
surance department for the State. The need of 
this department by the State of Alabama is 
fully recognized in insurance circles, and the 
defeat of this measure is looked upon with 
regret. 


H. S. Walker Nearly 50 Years in Business 


H. S. Walker, manager of the Western farm 
department of the Home of New York, last 
week completed forty-nine years of continuous 
service with the company. Mr. Walker hag been 
in his present position for thirty-eight years, 
and is one of the few suvivors of the adjusters 
who settled losses in the Chicago fire of 1871. 
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Life Insurance 


SPECIAL CLASSIFICATIONS 





National Board Laws Committee Takes 
Up Potts’ Demand for Special Report 
from Companies 





ASKS WHY RETURNS WERE REJECTED 





Committee Desires Specific Information Regarding 
Reports Already Made to Illinois Superintendent 


The committee on laws of the National Board 
of Fire Underwriters has taken up the renewed 
demand of Insurance Commissioner Potts of 
Illinois for a detailed classified report of fire in- 
surance experience, which many of the compa- 
nies insist it is impossible for them to furnish 
without calling upon the agents for new and 
detailed reports. The committee has asked the 
companies to notify it of the reason assigned by 
Superintendent Potts for rejecting their returns, 
und whether they separated premiums and losses 
by groups of towns and rural districts, classified 
as between causes of fires, occupancy of owner 
and tenant, combustible and non-combustible 
roofs, etc. They are also asked whether the in- 
formation reported was taken from the classifi- 
cations maintained in the offices or from the 
original daily reports, and if the daily reports 
were examined, for what purpose and to what 
extent. The committee recommends that if all 
the available information was not furnished in 
the original return, a corrected return should be 
made giving all the information available from 
the records, other than an examination of the 
daily reports, and such additional information as 
can be secured without unreasonable effort. 


Relc Extinguisher Approved 


The Relc Stationary Chemical Fire Ex- 
tinguisher has been approved for service by the 
Underwriters Laboratories of Chicago. This 
extinguisher, which is controlled by the Relc 
Extinguisher Corporation of America, New York 
City, is claimed to be the most modern method 
of extinguishing fires. The Automatic Sprinkler 
Company of America is licensee and installs all 
equipments, thus insuring high class work by 
experienced and responsible concerns. 

The Rele system generates a chemical solu- 
tion and supplies same automatically through 
sprinklers, or manually through a_ standpipe 
and hose system, the supply coming direct from 
the engine or tank of the Rele system, which 
is installed in the basement or at the top of the 
building or plant protected. The Relc is the 
enly stationary chemical system that has ever 
been approved by the Underwriters Labora- 
tories. 

It is stated that the minimum supply of 
chemical ready for instant service is three 
times greater than the supply carried by fire 
department chemical engines, while in some 
cases as much as a thousand gallons of chemical 
solution is ready for immediate use; also that 
the system can deliver the chemical solution on 
a fire through a standpipe and hose, or through 
sprinkler heads, within from five to ten seconds 
from the turning on of the valve or the fusing 
of a sprinkler head. It is apparent that this 
system, whereby business establishments are 
under constant and immediate protection 
against fire, should be utilized in thousands of 
mercantile and manufacturing establishments, 
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particularly as the fire insurance companies, 
1ecognizing its merit, are co-operating through 
their agents and field men in obtaining proper 
credits for the system through the various 
rating bureaus where such credits have not al- 
ready been granted. 


Subscriptions to British War Loan 


The British insurance companies made large 
subscriptions to the new war loan. The Pru- 
dential made one of the largest subscriptions 
received of $25,000,000. Of the fire companies 
operating in the United States the following 
subscriptions are reported: Law Union & Rock, 
$1,310,000; London Assurance, $1,500,000; Lon- 
don and Lancashire, $500,000; North British, 
$5,500,000; Northern, $850,000; Norwich Union, 
$500,000; Phoenix, $1,750,000; Royal, $3,000,000; 
Scottish Union and National, $500,000; Sun of 
London, $1,250,000; Yorkshire, $1,250,000. 


Erie, Pa., Conflagration Hazard 


The engineers of the National Board of Fire 
Underwriters have reported on the inspection 
of the conflagration hazard in the city of Erie, 
Pa. The report shows that the fire hazard is 
moderate, but that the small percentage of im- 
proved construction in the congested districts 
increases the probability of serious block fires. 
The larger manufacturing plants are sprink- 
lcred. The water supply is reported as satis- 
factory and efficiently managed. The fire de- 
partment is full paid, with call for stokers. The 
fire alarm system is efficient. 


Kill Bill Aimed at S.E. U. A. 


The Alabama Legislature has killed the bill 
which was designed to drive all companies be- 
longing to the South-Eastern Underwriters As- 
sociation out of the State. The bill was an 
amendment to the license measure which was 
introduced into the recent session. The amend- 
ment suggested was to provide that no license 
should be granted to any company that is a 
member of the South-Eastern Underwriters As- 
sociation, ‘‘or any other organization whose 
purpose is to fix rates.” 


Ohio Mutual Auto Fire Annual Meeting 


At the recent meeting of the stockholders of 
the Ohio Mutual Auto Fire Insurance Associa- 
tion, B. D. Lecklider was elected president, 
Clark Brown vice-president, Howard Sloneker 
secretary and treasurer, and C. E. Heitsman and 
W. J. Inman, with the three officers named, as 
directors. The secretary’s report showed over 
$2,000,000 in business on the books of the com- 
pany, showing a heavy increase since Septem- 
ber, 1914, when there was only $706,000 business 
in force. 


Death of Luther R. Warren 


Luther R. Warren of Richmond, Va., who was 
special agent for the Phoenix of London for the 
past thirty years, died last Saturday in a hos- 
pital in Richmond. Mr. Warren was widely 
known in fire insurance circles. He was one of 
the leading organizers of the South-Eastern 
Tariff Association, which is now the South- 
Eastern Underwriters Association. Mr. War- 
ren retired from active work a few months ago, 
with the title of General Agent Emeritus. 
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Philadelphia to Make Improvements 

The officials of the fire department of Phila- 
delphia have decided to use a good portion of 
the recent $100,000 appropriation to motorize 
the entire equipment. New apparatus, which was 
ordered some time ago, will be delivered early 
next month. It is said that the improvements 
will bring the fire-fighting equipment of Phila- 
delphia up to one of the best standards in the 
country. 


Merchants National to Increase Capital 

The stockholders of the Merchants National 
Fire of Chicago will, on September 15, vote on 
the proposition to increase the capital stock 
from $125,000 to $250,000. The stockholders will 
also take action on the amendment of the com- 
pany’s charter in order that it may write auto- 
mobile insurance against loss by fire, theft and 
property damage. 


American Eagle Fire Licensed 
The American Eagle Fire of New York, which 
was recently organized to take over the business 
cf the Fidelity Underwriters, has been licensed 
by the New York Insurance Department. 


Agency Changes 
—George Y. Wilkinson, formerly secretary of the 
Wisconsin Association of Local Agents, has been ap- 
pointed Wisconsin special agent for the Standard of 
Hartford. 


—Harold Knox, special agent for the Svea Fire and 
Life in New Jersey, has resigned as of September and 
will become special agent for the United Firemens and 
Peoples National of Philadelphia. 





Fire Notes 

—C. R. McCabe, Jr., special agent of the Agricul- 
tural in Illinois, is hunting bear in the interior of 
Alaska. 

—The I, J. Lewis Company of Chicago, one of the 
oldest firms in the business, has changed its style to 
read ‘“‘Lewis, Graham & Bates.” 

—John McKelvey, of Sandusky, O., vice-president 
of the Toledo Fire and Marine Insurance Company, 
died this week. He was over eighty years of age. 

—It is reported in Wisconsin that H. L. Ekern, the 
former Insurance Commissioner, will be the Lafollatt 
candidate for Governor next year on a platform pro- 
viding for State fire insurance. 

—Charles Ridgely Howard, a member of the insur- 
ance brokerage firm of Howard & Buchanan of Balti- 
more, Md., died at his home in that city at the age of 
forty years. He is survived by a_ brother—William 
R. Howard. 

—William Sowards, Ohio State agent for the Nor- 
wich Union of Norwich, England, and president of the 
Field Club of the Ohio Underwriters Association, was 
stricken with heart failure last week and died shortly 
after his removal to the general hospital at Cincinnati. 
Mr. Soward was well known in Ohio insurance circles 
by reason of his prominence. 
of age and leaves a family. 


LIFE INSURANCE 


Standard Life of Des Moines Examined 
The Insurance Department of the State of 
Iowa has just completed its regular examination 
of the Standard Life Insurance Company up to 
June 30. On that date the Standard Life had 
$5,104,255 of insurance in force; $201,437.52 is the 
amount of the admitted assets. The liabilities 
are given as $153,025.55, and the surplus at 


He was forty-eight years 














$48,411.87. There are no unpaid claims. The 
ratio of the assets to the liabilities is 131.6 
per cent. 
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CONVENTION 


ENDS 





Proceedings of the Closing Sessions of the 


National Association of Life 
Underwriters 





MEDALLION PRESENTED BY EXPOSITION 





Edward A. Woods Elected President—Addresses 
by Orville Thorp and Dr. Benjamin Ide Wheeler 
[Specia, Report to THe SpPecraror.] 

San Francisco, August 13.—On Wednesday, 
with the consent of Ex-President Frank E. 
McMullen, who was to have presided over a 
discussion of the resolution adopted in the 
Cincinnati Convention of the National Asso- 
ciation regarding the tendency toward State 
Insurance, that feature was elimi- 
nated from the program. The opinion 
was expressed by the chair that 
Mr. Wise, who spoke on ‘Insurance 
of To-morrow,” covered fully every 
point which might have been pre- 
sented in such a discussion. 

Secretary Johnson then read the 
report of the Auditing Committee 
which checked the treasurer’s books, 
and showed them to be correct as 
stated. The morning session then 
adjourned. 


FIVE-MINUTE DISCUSSIONS 

The fourth session of the conven- 
tion was called to order by President 
Willet, and the chair turned over to 
H. H. Ward, who conducted a dis- 
cussion of the five-minute topics. 
“Agency Building’’ represented the 
line of discussion, sub-divided into 
three topics — “Getting Agents,”’ 
“Training Agents’’ and ‘Making 
Agency Meetings of Greatest Value 
to an Agency Force.’’ The following 
members took part in the discussion: 
J. Newton Russell, Jr., of Los An- 
geles, A. C. Larson of Madison, Er- 
nest J. Clark of Baltimore, Edw. S. 
Brashears of Washington, F. A. 
Stearns of san Francisco, Geo. H. 
Olmsted of Cleveland, Warren M. 
Horner of Minneapolis, Chas. W. 
Scovel of Pittsburg, Malcolm Hughes 
of Seattle, Jas. L. Collins of Los 
Angeles, H. R. Hunter of San Fran- 
cisco, Edgar W. Smith of Portland, 
Forbes Lindsay of Los Angeles, and 
a number of others. The discussion 
of five-minute topics at this session 
of the convention was a very spirited 
and interesting one, all phases of the 
subject being treated. An _ hour’s 
time was given over to the subject. 


THE WORLD'S INSURANCE 
CONGRESS 

At its conclusion President Willet 
again assumed the chair and called 
upon C. JI. Hitchcock, president of 
the Insurance Field Company of Louisville and 
a member of the Executive Committee of the 
World’s Insurance Congress, to tell what the 
Congress movement has accomplished. Mr. 
Hitchcock first expressed his gratification at 
having become a part of that movement, because 
of his strong belief in its possibilities. He 
brought to the attention of his audience the 
fact that the same source from whence that 
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movement sprung was also responsible for the 


recognition which the Panama-Pacific Inter- 


national Exposition has granted insurance as 
an integral part of social economy. He reviewed 


briefly the conditions confronting insurance to- 
day. He developed the close relationship ex- 
isting between the various branches of the 


business; showed how all work to the one end— 


that of prevention—conservation—service. Mr. 
Hitchcock stated that in the program arranged 
for the World's Insurance Congress there will 
be shown the common interest existing between 
all classes of insurance, and the ground upon 
which all can work together for the common 
g00d. He closed with the following statements: 
“IT can say of first-hand knowledge that there 
is deep concern in the minds of many of those 
great factors who by their force and initiative 
have built the wonderful edifice of insurance. 
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| say of my own belief that the World’s Insur- 
ance Congress has “accomplished’’ an oppor- 
tunity for insurance to save itself from what- 
ever it may be that it fears.” 


BEST THREE-MINUTE SUGGESTION 
At the last annual convention Edw. A. Woods 
of Pittsburg offered a prize of twenty-five dol- 
lars for the best novel suggestion for selling 
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irsurance to be presented in three minutes. 
Competition for that prize was taken up at this 
juncture. The judges selected were Charles 
Jerome Edwards, Charles W. Scovel and Ernest 
J. Clark. Over twenty members took part, 
bringing out many good and useful suggestions. 
The prize was awarded to Charles R. Gantz of 
Baltimore. His suggestion was, briefly, ‘that 
an agent should concentrate on one policy; 
know that policy, and have one upon his own 
life. His own personal policy could then be 
used as a canvassing document, thus arousing 
the curiosity of the prospect as to what kind 
cf a life insurance policy was carried by a life 
insurance man. The fact that the personal prop- 
crty of the agent had been left in the man’s 
possession offered opportunity for a second visit, 
when the actual solicitation should take place. 

While the judges were discussing the merits 
of the various suggestions, Mr. 
Woods personally gave some inter- 
esting pointers on closing. 

The convention was then ad- 
dressed by William Alexander, sec- 
retary of the Equitable Life Assur- 
ance Society of the United States, 
who has served that company for a 
period of forty-five years. Mr. Alex- 
ander advocated the elimination of 
the incompetent and unworthy life 
insurance agent, and congratulated 
the National Association upon the 
good work it is doing in that direc- 
tion. 


NEW YORK WINS TROPHIES 


The Edwards Membership Trophy, 
awarded for the largest increase in 
membership and the largest per- 
centage of increase, was won by the 
New York Association, and pre- 
sented by President Willet to Mr. 
Lawrence C, Priddy of New York. 
The New York Association increased 
its membership by 264, with the per- 
centage of increase at 103 per cent. 
Mr. Priddy was also presented with 
the Whitting Delegates Trophy, 
which goes to the member present 
who proposed the iargest number of 
members to his own association who 
were afterwards elected and paid 
for. Mr. Priddy proposed fifty-two 
members. 


WOMEN ATTEND MOST 
MEETINGS 


The Waite Attendance Trophy, 
presented for the best average at- 
tendance at monthly meetings, was 
won by the New England Womens 
Association. No member of that 
body being present it was given to 
the care of Elmer E. Silver of Bos- 
ton for presentation to the New 
England Association. 

After some brief announcements 
by President Willet of the National 
Association and President Hunter of 
the San Francisco Association, re- 
garding the banquet to be held Wednesday 
night, the meeting adjourned. 

The annual banquet of the National Associa- 
tion of Life Underwriters was held Wednesday 
evening at the Palace Hotel, with approximately 
four hundred seated. The speakers were: Rev. 
F. W. Clampett; John L. Shuff of Cincinnati; 
Senator Jas. D. Phelan of California; George T. 
Wilson of New York, and Robert Newton Lynch, 
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vice-president of the San Francisco Chamber of 
Commerce. Thursday, the closing day of the 
convention, saw the attendance, as shown in 
figures of the registration committee, exceed 
the seven hundred mark for the period. 


DR. WHEELER ON “LIFE” 

The fifth session of the convention was 
opened by President Hugh M. Willet at ten- 
thirty o’clock Thursday morning. The first 
speaker called upon was Dr. Benjamin Ide 
Wheeler, president of the University of Cali- 
fornia. His topic was “Life.”’” In a most in- 
teresting and instructive talk he expressed a 
keen understanding of the underlying service 
performed by life insurance, and a desire to 
see its principles more widely taught in the 
public schools and colleges of the country. Dr. 
Wheeler said, in part: 


The real trouble with you life insurance agents is 
that you don’t know how ignorant we are. What you 
need is pedagogy—P education, as they call it, when 
they get tired of the word pedagogy. There aré too 
many people who do not appreciate these educators. 
When the American people want to say something 
against the President of the United States they call 
him a schoolmaster. God, give us more schoolmasters; 
more men who see the other fellow’s difficulty; who 
can understand the other fellow’s need! We need 
amongst you more of the attitude of the school teacher. 
* + * 


You represent a great social undertaking. You are 
evangelists; your great trick in trade is the ability to 
convince people that you have got the very thing that 
will apply to their need. That is the way we take 
your prescriptions finally, * * * 


A GREAT SOCIOLOGICAL UNDERTAKING 

And, gentlemen, I understand—I think I do—that 
you represent a great, human, sociological undertaking, 
and that your figures and your policies are only tem- 
porary things as compared with the meaning your 
work has for society. You are engaged in a great 
solidifying social undertaking. it has to do with that 
mysterious thing we call ‘“‘life.”’” And the word rings 
through the world, spoken by the greatest Prophet, 

“IT came that ye might have life, and that ye might 
have it more abundantly.” It is the same life the 
Prophet talked of that you deal in. You deal in it 
sometimes as a commodity, and it is a cheap, short- 
coursed thing that you utilize for your short-coursed 
human aims, but it is deeper and profounder than that, 
for this life of man on the globe is made up of social 
quantity, and everything that is worth knowing about, 
thinking about, studying about, has to do with this 
miter thing we have here on the globe called 
“life 

Life is not a thing that goes out when a blood-pump 
stops beating, or that comes in with the cry of an 
infant’s voice. Life is not a thing that is pent up 
within the fleshy walls of the body of a man. Life is 
a social factor. We animals are social beings. We 
come up out of the herd and the pack and we live, not 
as single beings with blood-pumps in them, but we 
live as social quantities. Life is the thing that is 
made up of associations and institutions and societies 
and affections and sacrifices. The real thing that 
makes life is that attachment for others which leads 
us to make permanent associations—leads us to found 
existence upon sacrifice and achievement. 

Now, that is life, and the Master came that we 
might have it more abundantly—that we might enter 
more fully into these relations and live into them and 
be social beings. Man is not a man when he merely 
lives the heart-throb. He is a man and lives the life 
when he enters into the community of his finer being 
and utilizes that community for all there is in it; 
when he lives a real social existence—has a family— 
children; is a good citizen. He is a good citizen who 
is ready to sacrifice; expects to sacrifice. 


DUTY OF THE INSURANCE AGENT 

A man begins to be a man when he establishes him- 
self into a permanent relationship with society, which 
is indicated by that thrift of his which starts accumu- 
lation of property. You have anarchy without it. 

Your business is to promote thrift; is to make people 
solidify themselves into the institution of social life. 
Yours is a method of provision for the family, giving 
the family solid and continuous existence. Yours is 
a method of promoting thrift, inducing people to make 
regular payments towards the business of establishing 
themselves in permanent relationship to the organiza- 
tion and institution of society. 

Go on with your work. You are only at the be- 
ginning. What you are really doing is helping to erect 
life’s steadfast pillars. I recognize your work. I be- 
lieve that it is to receive in the years to come exten- 
sion in method and motive which you can hardly 
bring out to-day. You are engaged in a work which 
has future before it; depth in its purpose; width in 
its expression; height in its aspiration. You, gentle- 
men, it is for you—I see it plainly—to live up to a 
great opportunity in the upholding of a great work. 


At the conclusion of Dr. Wheeler’s address 
Charles Jerome Edwards proposed a rising 


THE SPECTATOR 


vote of thanks, 
with a will. 

Edward A. Woods of Pittsburg and Ernest J. 
Clark of Baltimore were then called to the plat- 
form. Mr. Woods explained a chart which has 
been compiled, based upon replies received to 
inquiries which had been sent to a thousand of 
the most successful life insurance solicitors of 
the country. The address appeared in full in 
last week’s issue of THE SPECTATOR. 

The next matter on the programme was the 
delivery of an address by Orville Thorp of 
Dallas, Tex., upon the subject ‘‘Life Insurance 
as an Economic Force.’’ He spoke, in part, as 
follows: 


which was given the doctor 


ADDRESS BY ORVILLE THORP 


Every man who produces more than he consumes 
has a life of monetary value to someone else. From 
this value of one human life to another the great, com- 
prehensive plan of life insurance has developed and is 
affecting in a useful way almost every phase of human 
progress. Since life values are lost through ge it 
is the purpose of life insurance to exchange for this 
loss a stipulated sum or definite income for a given 
time. Necessarily, these life values will vary in pro- 
portion to the production of the individual, his effi- 
ciency, the service he can render and the actual 
wealth, happiness and comfort he can provide. It is 
profitable to him who would be of greater value as a 
producer to safeguard his earning neon f with life in- 
surance, since it protects, conserves and increases life 
capital. * 


FORMS GOOD HABIT OF THRIFT 


It becomes a strong economic force in the life of 
the young man when for unselfish reasons, primarily, 
he lays aside a definite sum for future contingencies. 
The payment of his first premium is the begining of 
the arrangement of his work toward a definite pur- 
pose. He feels that such value as his producing power 
may have at that time is secured by something sub- 
stantial. This knowledge and the conviction that he 
is building safe bulwarks for himself give him confi- 
dence, self-respect, initiative to dare further, and serve 
generally to make him a stronger producer. 

The forming of an early habit of systematic saving, 
which the maintenance fe og life insurance policy re- 
quires, is an important element in the conservation of 
the products of labor. This habit will prove to be a 
veritable asset in later years, assuring self-support in 
old age. The habit of saving is itself an economic 
force. “It fosters every virtue, teaches self-denial 
cultivates the sense of order, trains to forethought and 
so broadens the mind,” 

If the individual, in the accumulation of wealth, 
were confined strictly to his own earning capacity year 
by year it would require more time than his allotted 
three score and ten years to create an estate of any 
great magnitude. Man’s life value is frequently the 
equivalent of large capital, but, considered alone, it 
is not in a form to render him any service or to assist 
him in producing greater wealth. Here life insurance 
is of much assistance. 

For instance, a man thirty-five years of age, with 
an earning capacity of $2000 per Fed above family 
expenses, having an expectancy of thirty-one years, 
according to the American Experience Tables of Mor- 
tality, on an assumed interest rate of 5 per cent, has 
a life value of $31,184. But he can’t ‘utilize a dollar 
of this future-life value to assist him in creating addi- 
tional wealth or in obtaining credit from the bank or 
the individual lender. The chance of death destroys 
the entire security and reduces a valuable asset to an 
uncertainty. To-day his life value is worth $31,184. 
To-morrow it may be but a memory. 

With life insurance this intangible value becomes 
concrete, for the insured has incorporated his life 
capital into a life-value stock company with all the 
stock issued, fully paid and non-assessable. With such 
desirable security he can borrow money, form new 
lines of business and contract obligations for future 
maturity. The hazardous element is eliminated from 
his life. He goes forward with new spirit, is clothed 
with greater power because he has added to his labor 
capital, the result of which is increased wealth. * * * 


IMPORTANCE TO THE PUBLIC 


Insomuch as each man is an integral part of the 
whole people it vitally concerns the public generally 
whether or not he incorporates his life value, protects 
his earnings and leaves his family well cared for with 
a secured income for the future, whereby it becomes 
= asset instead of a burden and a liability to the 
State. 

In every life insurance policy the public, indirectly 
is the beneficiary, especially if the life is active oad 
productive. Nothing will benefit the State so ma- 
terially as the preservation of life values based upon 
the expectancy of each citizen, since its combined 
wealth represents largely the commutable values of the 
productive lives of its citizenship. Being organized 
more for governmental than charitable purposes, the 
State, in order to secure happiness and prosperity to 
the people, is directly interested in relieving them 
from public burdens, and is therefore greatly con- 
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SOLUTION OF ECONOMIC PROBLEMS 


There are approximately 32,000,000 policies provid- 
ing insurance of $30,000,000, 000 in force in the United 
States. Claims amounting to over $569,000,000 are 
paid annually. Assets of $5,690,000,000 are "held by 
all the companies against total outstanding insurance. 
To protect policyholders’ contracts this vast sum, to- 
gether with new premiums deposited, must be invested 
and made to earn at least the assumed interest rate, as 
specified in the policies. 

This extraordinary amount of money invested for 
American policyholders has become a power in the 
accumulation of wealth and in solving the financial 
and economic problems of our American people. This 
fund, deposited by an army of co-partners, is to 2 large 
degree the essential capital employed in our agricul- 
tural development and in the expansion of our large 
industries. ‘These companies now hold real estate and 
farm mortgage loans amounting approximately to 
$1,750,000,000 and at least $2,000,000,000 in corporate 
stocks and bonds, This capital has helped in erecting 
modern public buildings and substantial homes in our 
cities. By furnishing a market for farm mortgages, it 
has greatly aided our farming and _stock- -raising in- 
dustry. It has assisted the Government, States and 
municipalities through providing ready sale for bond 
issues. In the construction and operation of our effi- 
cient system of railroads, telegraph and telephone lines 
and many other important enterprises pertaining to 
the prosperity of our people, life insurance companies 
have contributed much necessary capital. 

In addition to protecting life values to the extent 
of $30,000,000,000, American life insurance stands pre- 
eminent as a wealth-producing agent. As a business 
it shows greater progress during the past quarter of a 
century than any other American industry. As an 
institution operating in the interest of mankind, its 
achievements have been almost inconceivable. It is 
reaching the hearts and minds of the people. It is, 
therefore, of great economic value to our national 
life. The very principles upon which it is constructed 
and operates are of themselves economic. It strikes 
the heart of our national being. It stimulates a keener 
appreciation and a better understanding of the uni- 
versal economic and moral forces, which are so vital 
to the progress and welfare of our people, our States 
and our Nation. 

A government for the people must depend for its 
success on the intelligence, the morality, the justice 
and the interest of the people themselves. It there- 
fore follows that any force which tends to improve 
the individual in mentality, equity and uprightness 
and to give him a greater concern in the affairs of 
life aids economically in the evolution of all social 
institutions and the government as a whole. 

Life insurance benefits the individual intellectually 
by enabling him to secure funds for a thorough edu- 
cation, aiding him in gaining knowledge, power and 
skill. Morally it serves him by developing a proper 
appreciation of right and wrong and a wholesome self- 
respect, through action prompted by a keen sense of 
duty. It enhances his sense of justice by leading him 
to weigh values carefully, to adjust them properly and 
to determine their correct relation. By assisting him 
in creating wealth it gives him a new force to com- 
mand and employ, stimulating a strong personal in- 
terest. 

He may, by the use of life insurance, realize his 
life’s ambition and become a power in the world’s 
workshop. As one of the individual units he adds his 
mite to social progress. The sum total of such units 
determines the evolution of all social institutions. The 
evolution of social institutions marks the progress of 
government, 

Life insurance aids in the evolution of the individual 
into a being of higher type, and to that degree assists 
in one of the great functions of government, which is 
the incessant evolution of institutions, which evolve 
complete persons, who evolve complete institutions, 


In his introductory remarks Mr. Thorp stated 
that the able address by Dr. Benjamin Ide 
Wheeler had laid a secure foundation for his 
subject. 


ST. LOUIS FOR NEXT CONVENTION 


At the conclusion of Mr. Thorp’s address the 
selection of the place of meeting for the 
1916 convention was the order of business. 
Boston, Chattanooga and St. Louis were in the 
field strong. In accordance with the constitu- 
tion of the National Association each delegation 
present was entitled to one vote, to be cast as 
a unit or fractionally, as the delegation was 
unanimous on one city, or split. 

E. E. Silver extended the invitation on behalf 
of Boston, setting forth the claims of that city 
asthe ‘‘mother’ city of the National Associa- 
tion. John L. Shuff of Cincinnati seconded the 
invitation. Each city was allowed ten minutes 
for the presentation of its case, five for the 
speaker and five for the seconder. The invita- 
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tion of Chattanooga was extended by J. W. 
Bishop of that city, and was seconded by 
Charles W. Scovel of Pittsburg. Chattanooga 
laid her principal claim to the convention on 
the ground that the Southeast was in need of 
a national convention of life underwriters to 
further the life association movement in that 
district. The case of St. Louis was presented 
by William King of that city, and was seconded 
by Warren M. Horner of Minneapolis. The 
claim of St. Louis was based upon her most 
central location, and the fact that she would 
thus be the logical place to draw the largest 
number of attendants. 

Each delegation was fortified with invitations 
from the mayors of their respective cities, the 
Governors of their States, and many other 
sources; and each presented its case so strongly 
that three ballots were required before a final 
selection was made. 

St. Louis received the convention. On the 
first ballot the Missouri city had only a slight 
lead over Chattanooga, with Boston a few points 
behind. The second ballot left Boston with 
only two votes, and causing the withdrawal of 
the Hub City from the race. In the two-sided 
contest St. Louis won out with a safe majority; 
and, upon motion of J. W. Bishop, campaign 
manager for Chattanooga, the vote was made 
unanimous. 

On the selection of the place for holding the 
1916 convention the meeting adjourned to two- 
thirty o’clock. 

It was announced in the afternoon that the 
registration totaled 789, including delegates, 
alternates and guests. 


OFFICERS ELECTED 


The report of the nominating committe was 
then presented by Frank E. McMullen of Los 
Angels, as_ follows: President, Edward A. 
Woods, Pittsburg; vice-presidents, Lawrence 
Priddy, New York; J. Henry Johnson, Oklahoma; 
secretary, A. C. Larson, Madison; treasurer, H. 
Wibirt Spence, Detroit. 

J. Newton Russell, Jr., of Los Angeles, was 
selected as chairman of the executive commit- 
tee. Adoption of the report of the nominating 
committee was unanimous, the secretary being 
instructed to cast a ballot electing. 

The new officers were thereupon called to the 
platform, and retiring President Willet con- 
gratulated each in turn upon his election, con- 
gratulating the association as well upon the 
happy choices which had been made. 

President Woods then addressed the conven- 
tion, expressing briefly his appreciation of the 
honor conferred upon him. He spoke of the 
work of the institution of life insurance and es- 
Sayed a glimpse into the future workings of its 
present system. 


WANTS MORE VICE-PRESIDENTS 


Malcolm Hughes of Seattle made a motion, 
which wag referred to the executive commit- 
tee, that a greater number of vice-presidents 
should be elected to office. 

Charles W. Scovel of Pittsburg offered a reso- 
lution that it be the sense of the convention 
that an expression of its appreciation was 
due the Insurance Commission of the Panama- 
Pacific International Exposition for the splendid 
carrying out of its plans for a great World’s 
Insurance Congress during the coming October. 
The resolution was seconded and unanimously 
adopted. Other resolutions, thanking the San 
Francisco Association for the hospitality ex- 
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tended, and similar expressions, were offered 
and passed. 


NATIONAL ASSOCIATION DAY 


The convention then adjourned to proceed by 
automobile to the Court of Abundance in the 
Exposition Grounds, where “National Associa- 
tion of Life Underwriters’ Day’? was observed 
in Exposition history. 

President Woods acted as chairman of the day 
at that celebration. Others upon the platform 
were: President Charles C. Moore of the 
Panama-Pacific International Exposition; re- 
tiring President Willet of the National Asso- 
ciation; Vice-Presidents Lawrence Priddy and 
J. Henry Johnson; Treasurer H. Wibirt Spence; 
Secretary A. C. Larson; ex-President Charles 
Jerome Edwards; J. Newton Russell, Jr., 
chairman of the executive committee; H. R. 
Hunter, president of the San Francisco Associ- 
ation of Life Underwriters, and Commissioner 
W. L. Hathaway of the World’s Insurance Con- 
gress Events. 


PRESIDENT MOORE’S ADDRESS 


Charles C. Moore, president of the Panama- 
Pacific International Exposition was the first 
speaker. He explained hiw insurance had come 
to receive its present degree of recognition in 
th affairs of the Exposition; told of the work 
of the Insurance Commission in organizing the 
great events of an insurance character which 
have occurred and will occur in connection with 
the Exposition; and expressed his deep under- 
standing of the place which insurance of to-day 
occupies in social economy. In the course of 
his remarks President Moore mentioned that 
three hundred and thirty separate exhibits of an 
insurance character are to be found in the ex- 
hibit palaces of the Exposition. He spoke, in 
part, as follows: 


I am an insurance man to-day for the first time. 
Perhaps that is wrong, because I wouldn’t say for the 
first time, because my conversion to insurance took 
place some time ago. Not in the understanding of 
the word “conversion,” but conversion to the belief 
of what the Exposition meant in making insurance 
known and understood by the world. I challenge any 
of you, however earnest or enthusiastic you may be, 
to excel the feeling of pride that I have in this meet- 
ing of the National Association of Life Underwriters’ 
Day. We know that we are a great people—we insur- 
ance men—and yet we must admit that there have 
been scoffers without number. Men that classed us 
in a sense as parasites of society: unpleasant and un- 
truthful words, but there have been men who have 
expressed them. 

We know—for I am with you to-day—that men in 
our business have been able to show that they could 
give assistance, comfort and protection at the same 
time that they could advance their interests and mul- 
tiply their resources. Therefore, blessed is the man 
that is in a line of business that is able to get his 
legitimate livelihood and still do so much good; but 
I ask you if the world has accented it that way? 


EXPOSITION DOES GOOD FOR HUMANITY 


I admit that of late years there has been a growing 
disposition to accept the insurance man for what he 
is; what he stands for; what he can do; but when a 
few years ago a worthy man came to me and unfolded 
a plan of what this Exposition could do—for the bene- 
fit of insurance, it is true—but for the benefit of the 
human race. Up to that time I was one of the great 
army that didn’t know, didn’t think, didn’t care much. 
The plan was so complete, so clear, that at once I 
saw its possibilities; and I want you to know that 
nothing in this Exposition, with all its artistic, educa- 
tional and international potentialities, has given me 
greater pride or satisfaction than the growth and de- 
velopment of that idea timidly put forward by one of 
your own ranks. 2 

The general plan called to present for the first time 
in any exposition before the world insurance in its 
variety; to show the intimate relationship, the vast 
good that insurance in its branches had conferred and 
were constantly conferring. To bring that under the 
broad division of social economy was, good friends, a 
triumph for the small part which I play. Do you 
wonder I feel a satisfaction? : 

These insurance congresses—all kinds—were organ- 
ized. Many have been here; many are to follow. It 
happens that the insurance man that conceived the 
idea—that forced it forward—was one of your own 
people—a life underwriter. Some of my associates 
doubted the wisdom of this. They said we may em- 
bark in all manner of trials and difficulties. What 
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great thing has been accomplished without trial and 
difficulty ? 


TRIBUTE TO W. L. HATHAWAY 


_ The man who presented this to me had the appre- 
ciation of all this Exposition could do for the insur- 
ance world, and his programme—his suggestions— 
have been carried out, and gratefully does the Expo- 
sition to-day, before you all, acknowledges and recog- 
nizes, as far as words can express our sentiments, the 
gratitude we feel for having made it possible for the 
I:xposition to do a most notable and memorable work, 
have no brief of W. L. Hathaway, but I believe 
that he feels, as I do—as most of our people do— 
that we are engaged in a patriotic and uplifting work; 
and if this Exposition can elevate men and women to 
a better appreciation of the arts and sciences; to a 
better understanding of the immense amount of edu- 
cational matter presented here; a better understanding 
of the people of foreign climes who have come here 
despite world conditions; | know that the conscience 
of W. L. Hathaway tells him that the success of the 
Exposition as a whole and the Insurance Department 
in particular justifies the sacrifices that he has made. 


THE INSURANCE EXHIBIT 


Now, friends, you that have been here, know that in 
this Exposition there are over three hundred exhibits 
of the different departments showing the might, the 
power, the future of insurance. 

You know well, I am sure, it would be impossible 
for the millions of people already here (ten and a half 
now, and we expect twenty) to come through these 
grounds and these palaces and see these insurance 
exhibits and fail to have a better understanding of the 
purposes, aims, aspirations and ideals of insurance com- 
panies throughout this country. 

If, therefore, we have been the humble means of 
aiding you in your business we can also take to our- 
selves the satisfaction that with your help we have 
been able to advance the information, the education, 
the knowledge of thousands and thousands who have 
been here, to a point beyond which they could well 
have reached for years, if at all, without the efforts 
which have been brought into the accomplishment of 
this work. 

Therefore, to this memorable meeting (for it is so) 
it is the pleasure of the Exposition to give to your 
representative a little token—something that will be a 
reminder in the future of the part that you have 
played, and will continue to play, and as evidence of 
the satisfaction that you all must feel in the future, 
when this Exposition is but a memory, but when its 
influence, I hope, will go on indefinitely to your ma- 
terial good, to the advantage of our country and to 
humanity. 

Therefore, if the retiring president will graciously 
accept from my hands this medal as a little reminder— 
a little earnest of our real appreciation for what has 
been done by insurance, and also as an evidence of 
our good wishes for you all, you will have for all time 
the gratitude of the Exposition. 


,HUGH M. WILLET RESPONDS 


Hugh M. Willet, the retiring president, then 


spoke as follows: 

The National Association of Life Underwriters 
deeply appreciates the distinguished honor conferred 
by the officials of the Panama-Pacific International 
Exposition in designating August 12 as “National 
Association of Life Underwriters’ Day.” Especially do 
we appreciate the recognition — to life insurance 
by the impressive ceremonies of this afternoon. Many 
memorable conventions have been held in this city 
under the auspices of this Exposition, but I venture 
the assertion that none more nearly concerns the wel- 
fare of the human race than the one which closes with 
the exercises of this afternoon. As the retiring presi- 
dent of the National Association, I accept with pleas- 
ure—with gratitude—this commemorative medal, and 
I shall turn it over to the incoming president to be 
treasured amongst our most valued possessions as 
long as the National Association of Life Underwriters 
survives. 

: CLOSING SPEAKERS 

President Edward A. Woods was the next 
speaker. He referred to the beneficial influ- 
ence exerted by the institution of insurance as 
existing to-day, and expressed his appreciation 
of the fitness of that recognition which is ex- 
tended insurance through the instrumentality of 
the Panama-Pacific International Exposition. 

Commissioner W. L. Hathaway of the World’s 
Insurance Congress was next called upon. He 
expressed briefly his appreciation of the under- 
standing of President Moore of the present scope 
of insurance activities, and stated that to that 
gentleman igs due the major portion of credit 
for what insurance has realized upon its rec- 
ognition before the world as a potent factor in 
civilization, and what it will realize in the fu- 
ture as the outcome of that recognition. 

The twenty-sixth annual convention of the 
National Association of Life Underwriters was 


then adjourned, 
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POLICY LAWSUITS 


H. P. Dunham of the #tna Life De- 
livers Address on Subject 





WORK AT THE HOME OFFICE 


Details Necessary to be Followed from Time 
Suit is Begun 


H. P. Dunham of the A®tna Life Insurance 
Company recently addressed the Insurance In- 
stitute of Hartford on ‘“‘The Conduct of Suits 
Under Insurance Policies.’’ He spoke, in part, 
as follows: 


Insurance companies are not immune from the 
courts, and while most of them live up to the 
letter of their policy contracts with their in- 
sured, there are occasions when claimants are 
not satisfied with the interpretation of the poli- 
cies under which they make demands, disputes 
arise and: into the courts they go. 

Considering the vast amount of business writ- 
ten and claims paid by insurance companies in 
this country, the number of suits against them 
has been very small. Eventually, however, the 
day comes when the companies have their day 
in court, and it is in explanation of the trouble 
of this kind that this paper deals. To those 
familiar with the handling of suits what I say 
will appear very elementary, but there are 
some here who know nothing whatever about 
this subject, and my object is to portray to them 
as simply as I am able some of the important 
details connected with a suit against an in- 
surance company. 


DEFINITION OF SUIT 


An action at law or a law suit is a very com- 
prehensive term, and according to the author- 
ities applies to any proceeding in a court of 
justice by which an individual pursues that 
remedy which the law affords him. 


WHO MAY BRING SUIT 


Any person who has an interest in a policy 
of insurance may sue upon it if he believes he 
has a valid claim against the company issuing 
it. In suits under a life policy or under death 
benefit features of an accident policy this person 
is usually the beneficiary named in the policy. 
Under all other classes of policies it is gen- 
erally the insured or his estate who brings the 
action. Where an assignment of interest has 
been made the suit must, of course, be brought 
in the name of the assignee. * * * 


Mr. Dunham then defined the summons, plead- 
ings, petition, answer, amendment and demurer, 
in detail. Continuing, he said: 


WHAT THE HOME OFFICE DOES 


Having found out who may bring suit and 
defined some of our terms we proceed to inquire 
what the company does when the summons and 
complaint is received at the home office. In the 
first place the person in charge of this important 
branch of the company’s work obtains the file 
of papers in the case and goes over it very 
carefully, and thus begins the actual planning 
of the defense. 

An important element at the home office in 
the preparation of a case for defense is proper 
office equipment, or the tools with which the 
person in charge has to work. Much time and 
energy is wasted unless this equipment is ef- 
ficient in every respect. Requirements vary so 
with the different fire, life and accident offices 
that it is impossible to schedule standard equip- 
ment that can be said to be ideal, but the fol- 
lowing is a general list of some of the things 
which are necessary to an office defending per- 
sonal accident suits, a great deal of which 
equipment is necessary to the other class of 
companies: 

(1) An up-to-date atlas; (2) an unabridged dic- 
tionary; (3) a medical dictionary; (4) a lawyer’s 
directory; (5) a medical examiner’s directory; 
(6) an encyclopedia; (7) a working insurance 
law library; (8) manuals of company rates; (9) 
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manuals of company instructions to agents, 
ete.; (10) book of legal forms, such as assign- 
ments, releases, etc.; (11) list of company’s 
agents by State and town; (12) list of com- 
pany’s attorneys by State and town; (13) list 
of company’s medical examiners by State and 
town; (14) a calendar that gives the best re- 
sults with least effort; (15) card record of all 
suits in process; (16) card record of all suits 
previously decided; (17) chart for computing 
weeky intemnity; (18) chart for pro-rating a 
claim for change of occupation; (19) file of com- 
pany’s policy forms, riders, etc.; (20) file of all 
printed briefs used by the company on appeal; 
(21) file of briefs on policy construction, etc.; 
(22) file of pleadings in every suit brought 
against the company arranged according to sub- 
ject; (23) file of court decisions in company 
cases; (24) file of miscellaneous court decisions; 
(25) file of releases taken when suits are set- 
tled. * * * 


From here Mr. Dunham outlined all the pro- 
ceedings in court and also gave considerable at- 
tention to the operations at the office and in the 
claim department. 


ATTORNEY’S BRIEF 


The results of a careful and thorough study 
of the facts and law of the case should be em- 
bodied in a trial brief for the guidance of the 
attorney at the trial. The brief should in- 
clude: 

(1) An abstract of the pleadings. 

(2) A schedule of facts to be proved with 
names of witnesses by whom proof can be made. 

(3) A synopsis of the facts to be proved by 
the plaintiff. 

(4) A preliminary draft of advisable instruc- 
tions for the jury, with reference to the author- 
ities upon which the instructions are based. 
* * * 


TO THE JURY 


When all the questions of law and fact have 
been brought out, each party is entitled to sum 
up to the jury. As soon as that is finished the 
court gives its instructions to the jury. It is 
the duty of the judge to explain the issues to 
the jury and instruct it in the legal princi- 
ples involved. He usually defines the terms and 
phrases of the policy contract. The attorneys 
should be ready with prepared instructions in 
writing, which they should request the judge to 
make to the jury, and failing to grant the re- 
quest make proper exceptions. Where the facts 
are uncontroverted and the inferences are clear 
it is for the judge to decide the questions at 
issue. Where the question resolves itself into 
one of fact, the case goes to the jury. The 
jury retires to the jury room at the direction 
of the judge, and after due deliberation arrives 
at a verdict. 


THE VERDICT 


The verdict is the decision of the jury upon 
the issue presented. It is usually ‘‘for the 
plaintiff’ or ‘for the defendant.’’ When the 
verdict is awarded it contains the amount of 
damages. 

The duties of the clerk of the court after the 
verdict is formally reported in court is to record 
it in a book provided for that purpose. The 
rendition of the judgment is an act of the court 
which none but the judge can perform. 


In concluding, Mr. Dunham pointed out the 
proceedings after the verdict and described the 
appeal and final decision. 


“Citizens in Industry” 


A new book, under the title of “Citizens in 
Industry,” by the late Charles Richmond Hen- 
derson, who was also the author of “Industrial 
Insurance in the United States” and ‘“Work- 
men’s Insurance and Benefit Funds in the 
United States,” has just been published by D. 
Appleton & Co. This work is the result of an 
exhaustive study of the problems of labor, 
giving many suggestions to employers in both 
industrial and mercantile life, with many sug- 
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gestions as to the efficient organization of 
help and the proper treatment thereof. 

Professor Henderson has carefully studied 
the problem of welfare work in the true sense 
of that phrase. He points out the relation of 
insurance to employment, and in this disserta- 
tion offers valuable hints to employers on the 
best methods for insuring their help. The book 
has a value to insurance agents in offering 
plans for the writing of group insurance, 
which has become so popular of late. Con- 
crete examples of all the points made are given 
in detail, which will prove of interest to the 
solicitor for both life and accident and health 
insurance. Among the many citations of wel- 
fare work and group insurance are some of 
the well-known insurance companies. The 
plans of the Illinois Steel Corporation, which 
has an elaborate scheme of instruction for all 
workmen in the care of health and prevention 
of industrial accidents, tending toward the 
conservation of human life, are outlined. 

The benefits of insurance for workmen to 
the employer are shown by similar examples 
taken from the experience of foreign as well 
as domestic corporations. An additional fea- 
ture of the book is its list of corporations 
which have carried on or instituted some sys- 
tem of welfare work. This list should prove 
a valuable help in the solicitation of group in- 
surance, as all the organizations named are 
successful institutions and may be used as good 
examples to follow. 

Authorities in the insurance world are 
quoted freely throughout the work and a com- 
prehensive bibliography is appended. Orders 
for “Citizens in Industry” will be received by 
The Spectator Company, sole selling agents 
for the insurance world, 135 William street, 
New York. Price, $1.50. 


National Capital Life 
The committee appointed recently at a meet- 
ing of the stockholders of the National Capital 
Life of Washington to look into the matter of 
stock sales of that company has made a report 
in which it is stated that, if the company should 
dissolve now, subscribers would receive no 

more than fifty cents on the dollar. 


“Should the majority of the stockholders ex- 
press a desire to proceed with the company,” 
states the report, ‘‘we recommend that a good, 
practical insurance man be selected, to be paid 
a reasonable salary, to operate the company; 
that we collect the subscriptions of stock al- 
ready subscribed and procure local capital 
sufficient to make up the $100,000 that would 
give the stockholders a good, clean company 
with the required capital stock, and if we can 
procure, as we believe we can, local men of 
financial standing and integrity to put up suf- 
ficient money to bring the capital up to the 
amount required under the law, we would have 
no difficulty in obtaining a license to do busi- 
ness, and the company could, we feel, operate 
on a successful basis, but we decline to recom- 
mend this unless the majority of the stock- 
holders desire this to be done. 


SUPERINTENDENT CALLED MEETING 

The meeting at which the committee was ap- 
pointed was held upon the call of Superin- 
tendent of Insurance Nesbit, who had made a 
report on the company to the District Commis- 
sioners. The committee was composed of J. 
Frank Allee, former Senator from Delaware; 
W. N. Cooper of Salisbury, Md.; H. L. Smith 
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of Warrentown, Va.; W. G. Gardiner and Dr. 
Clarence Weaver of Washington. The company 
was incorporated in November, 1914, its papers 
calling for a capital stock of $1,000,000. The 
stock was authorized to be sold at $20 per share, 
of which amount $10 was to become part of the 
permanent capital stock, $5 to become part of 
the permanent surplus of the company, and $5 
to be paid for organization expenses. Later, a 
new contract was drawn up for the sale of stock 
and assigned to the National Capital Life 
Agency, Inc., a Delaware concern, with an au- 
thorized capital stock of $3000, which com- 
menced business with a stock of $1000. The 
sale of stock was stopped on order of the In- 
surance Department on June 19. 


INSURANCE YEAR BOOK 


The Life and Casualty Volume Now 
Being Issued 


The Spectator Company, New York, is now 
issuing the life and miscellaneous volume of 
“The Insurance Year Book for 1915-1916.’ The 
volume contains over 1200 pages and deals in 
an exhaustive manner with all classes of insur- 
ance companies other than fire and marine. 
The life section of this volume analyzes the tre- 
mendous business transacted by life insurance 
companies from every point of view. Many 
elaborate tables are presented and the history 
of individual companies is shown for a period of 
twenty years. A department is devoted to a 
showing of the business transacted in the 
various States, which will be found of great 
value. Details are also given regarding stip- 
ulated premium companies, assessment associ- 
ations and fraternal orders, as well as a variety 
of information concerning foreign companies. 

The section devoted to casualty, surety and 
miscellaneous insurance is very complete, 
everything relating to those branches being 
brought together. Underwriters in the several 
branches covered by this section will find a vast 
amount of important information therein which 
is obtainable in no other form. Especially in- 
teresting is a chapter dealing with workmen’s 
compensation insurance which analyzes in a 
most thorough manner the laws now in effect 
in the several States. Both stock and mutual 
organizations are covered in this section. 
“The Insurance Year Book,” life, casualty and 
miscellaneous volume, sells at $6, and when or- 
dered with the fire and marine volume the price 
for the two is $10.—Journal of Commerce. 


Ohio Fraternals Merge 


The Home Guards of America, a fraternal in- 
surance organization, with headquarters at Van 
Wert, O., has voted to merge with the American 
Insurance Union of Columbus, adding its 11,000 
members to the 32,000 of the Columbus organ- 
ization. The two combined will have insur- 
ance of $43,000,000 in force, with a surplus of 
$1,500,000, according to President John J. Lentz 
of the American. The offices will be maintained 
in Columbus, and Dr. G. J. Eblen, who has been 
at the head of the Home Guards, will have 
charge of field work. 


New York Insurance Department Changes 


It has been announced that Joseph W. Keller 
has resigned as counsel for the New York In- 
surance Department. His successor has not yet 
been named, but there are several candidates in 
the field. It is understood that the legal depart- 
Ment will be transferred from the New York 
Office to Albany. Rumors to the effect that the 
auditing department would be moved to 
Albany -have been denied. Superintendent 
Phillips and Deputy Superintendent Stoddard 
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wre both of the opinion that such a change 
would be impracticable. When the appropria- 
tion for the Department was reduced last year 
it was thought that the Complaint Bureau would 
have to go. Plans for the administration are 
such, however, that this important branch of 
the Department will be maintained, though or- 
ganized on somewhat different lines than are 
now in force. W. L. McLaughlin and H. dew. 
Bodner, who have been associated with the Com- 
blaint Bureau, have resigned, as of August 15. 
Joseph P. Conway, title insurance company ex- 
aminer, to which office he was appointed, has 
been transferred to the civil service list, and 
will remain in the employ of the Department. 


Central Life of Lexington 

A suit has been filed in the Circuit Court at 
Lexington, Ky., against the Central Life of that 
city by Charles M. Grimes, a policyholder and 
stockholder of Anderson, Ind. In his petition, 
Mr. Grimes makes several charges against the 
officers and directors of the company, and asks 
that a receiver be appointed. Secretary Horace 
Rutherford hays that there is no foundation for 
the suit and that larger stockholders are gatis- 
fied with the managemnt. 








Secretary Easton Honored 
William J. Easton, secretary of the Mutual 
Life Insurance Company, has been connected 
with the company for fifty years, and, in con- 
sideration of his long and faithful service, was 
presented with a loving cup by the officers of 
the company. Mr. Easton became an employee 
of the Mutual Life Insurance Company as an 
office boy August 15, 1865, from which position 
he rose through conscientious work and untiring 
effort to the office he now holds. During his 
career Mr. Easton has seen the real growth of 

the American life insurance business. 


Pacific Mutual Life Examined 


California Insurance Department has 
completed an examination of the Pacific Mu- 
tual Life of Los Angeles. The examiners have 
not yet made public the final figures, but state 
that the report will show an increase in the 
surplus over that shown by the company in its 
statement as of December 31, 1914. The exam- 
iners pay the company a high compliment on its 
management of all departments. 


The 


Western Companies May Consolidate 

A proposal has been made whereby the First 
National Life of Tacoma will take over the 
Union Pacific Life of Portland, Ore. No official 
ennouncement as to the details of the plan have 
been made by officials of the Union Pacific, but 
it is said that the deal has been proposed to 
strengthen the Union Pacific. The stockholders 
of the First National Life will meet this week 
and take action on the proposed absorption. 


Traders Assurance About Ready 

The Traders Assurance of St. Louis, which has 
been organized by Capt. Samuel Clark, former 
president of the Royal Casualty, has applied for 
a license in the State of Missouri. The company 
expects to begin business about September 1. 
The company will do a life insurance business 
on a unit premium basis, featuring $10 annual 
premiums and one dollar monthly premiums. 
Capt. Clark is president of the company and 
George P. Kohlberg secretary. 
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COMMISSIONERS’ MEETING 





Programme of Forty-Sixth Session of 
State Officials Ready 





SYMPOSIUM ON RATE-MAKING 





Department Executives from Each State to Give 
Views—Debates, Addresses and Other Details 


The programme of the forty-sixth session of 
the National Convention of Insurance Com- 
riissioners at the Hotel del Monte, Monterey, 
Cal., September 21-24, inclusive, is as follows: 


TUESDAY MORNING, 10 O’CLOCK 


Address of Welcome—Governor Hiram W. 
Johnson of California. 

Response by the Vice-President — Burton 
Mansfield of Connecticut. 

_President’s Address—J. S. Darst of West Vir- 
ginia. 

Call of committees. 


TUESDAY AFTERNOON, 3 O’CLOCK 


Wherein Have Insurance Conditions Improved 
During the Past Twenty Years? In the Field 
of State Supervision, C. F. Nesbit; In the Field 
of Life Insurance, Henry D. Appleton; In the 
Field of Fire Insurance, Guy W. Bailey; In the 
Field of Fidelity and Surety Insurance, Wm. M. 
Shehan; In the Field of Casualty Insurance, 
Geo. F. Steele; In the Field of Fraternal In- 
surance, H. M. Menry. 


WEDNESDAY MORNING 


The Attitude of Investigating Committees and 
Commissions Regarding the Desirability of 
Rate-Making Bureaus, Emory H. English. 

The Supervision and Regulation of Fire In- 
surance Rates and Rate-Making: Symposium by 
States: Iowa, Emory H. English; Kansas, 
Carey J. Wilson; Kentucky, Matt C. Clay; Mich- 
igan, John T. Winship; Minnesota, S. D. Works; 
New Hampshire, Robert J. Merrill; New Jersey, 
Geo. M. La Monte; New York, Jesse S. Phillips; 
North Carolina, James R. Young; Texas, John 
S. Patterson; Washington, H. O. Fishback; 
West Virginia, J. S. Darst; Wisconsin, Herman 
L. Ekern. 


WEDNESDAY AFTERNOON 


Prevention or Reduction of Fire Losses: 
Should the Owner Bear a Part of His Loss? 
H. L. Ekern (affirmative); J. E. Phelps (ne- 
gative). Should the Owner be Responsible for 
the Loss of Another? John James (affirma- 
tive); Harvey Wells (negative). 

How is the Situation Affected by the Form of 
Agent’s Compensation? James R. Young; Pro- 
tecting Congested Districts in Cities, Rufus M. 
Potts; Progress in Classification Work, Chas. 
G.: Revelle. 


MORNING 


Insurance, John 8S. 
Insurance, Burton 


THURSDAY 


Reciprocal and Mutual 
Patterson; Savings Bank 
Mansfield; State Annuities and Pensions for 
Public Employees, F. H. Hardison; Capital- 
izing Mutual or Assessment Companies, Joseph 
Button; Consolidation of Life and Casualty 
Companies, S. D. Works. 


THURSDAY AFTERNOON 


Committee Reports. 
Question Box. 
Departmental Practices. 


FRIDAY MORNING 


Standard Benefits in Health and Accident 
Policies, John T. Winship; Effect of Work- 
men’s Compensation Laws in Preventing Ac- 
cidents, Floyd L. Daggett, Industrial Insurance 
Commission of Washington; election of officers. 

Note—An executive session may be called at 
any time upon motion of a member. 





Casualty, Surety, Etc. 


AGENTS TO CONVENE 


Producers of Several Companies to Have 
Meetings This Week 





EDUCATIONAL SUBJECTS DISCUSSED 


Officers and Agents of Companies Will Participate 
in Addresses and Discussions 


The agency convention of the Equitable Life 
of Iowa will be held at Chicago, August 25-27. A 
most interesting programme of an educational 
nature has been prepared for this year’s meet- 
ing. Addresses on helpful subjects will be de- 
livered by field men and department heads. 
President J. C. Cummins of the company will 
deliver an address at the first day’s meeting on 
the subject of “Using Your Opportunities.” 
Other addresses by officers of the company are 
as follows: ‘‘Mental Attitude,” H. S. Nollen, 
vice-president of the company; ‘‘Master of 
None,’”’ C. H. Hatton, field supervisor, and an 
address by F. W. Hubbell, treasurer of the com- 
pany, whose subject has not been announced. 


PEORIA LIFE MEN MEET AUGUST 27 

The agency convention of the Peoria Life will 
be held on August 27 at the home office. Mayor 
Woodruff of Peoria will welcome the agents to 
the city. Among the addresses that will be made 
ure the following: ‘‘Features Which Make the 
Peoria Life Better,’’ G. P. Pattison, actuary; 
“The Home Office,’ O. B. Wysong, secretary- 
treasurer. Timely topics will be made the basis 
for other addresses and discussions. 


BANKERS LIFE MEN AT COAST 


A special train, carrying the producers of the 
Bankers Life of Des Moines, started from the 
home city last week for San Francisco, where the 
$100,000 Club met on Tuesday. There were more 
than 200 Bankers Life men and their families in 
the party. Stops were made at Denver, Colorado 
Springs, Glenwood Springs and Salt Lake City. 
‘uesday, August 17, was Bankers Life Day at the 
Exposition. 


Standard Reserve Life of Lincoln 

The Standard Reserve Life, which was re- 
cently organized at Lincoln, Neb., by L. G. 
Brian, former secretary of the Nebraska Insur- 
ance Board, will write life insurance policies 
chiefly to guarantee funeral benefits. The com- 
Lany will not write, for the present, policies 
exceeding $200 upon any one life. No medical 
examination will be required, but the persons 
insured must submil a statement as to his con- 
dition of health. Children will also be writ- 
ten. Associated with Mr. Brian, who is presi- 
dent of the company, are John W. Jones, Jr., 
former examiner for the Nebraska Insurance 
Department, who is secretary, and Lillian E. 
Peters, formerly chief clerk in the Insurance 
Department, who is assistant secretary and 
treasurer. The authorized capital of $10,000 is 
fully paid up. 


Two Associations Formed 
The North Louisiana Association of Life Un- 
derwriters was recently organized at Shreve- 
port, with the following officers: F. C. Brinck- 
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man, Jr., Germania, president; A. J. McMahon, 
Penn Mutual, first vice-president; C. A. Wilson, 
Pan-American, second vice-president; George T. 
Rives, Union Central, secretary; R. E. Hen- 
derson, Louisiana State, treasurer. The execu- 
tive committee consists of W. F. Woods, Pruden- 
tial; J. C. Lipscomb, Mutual of New York; L. 
Wolff, Fidelity Mutual, and H. A. O’Neal, Equi- 
table. 

At Ogden, Utah, a new association was re- 
cently formed, with officers as follows: George 
D. Bennett of the Metropolitan Life, president; 
R. B. McGuire of the West Coast Life, first vice- 
president, and James C. Christiansen of the 
Prudential, secretary. 


Equitable Life of Iowa Progress 

The efforts of the Equitable Life of Iowa to 
reach the mark of $100,000,000 in force by the 
end of 1915 resulted in the production of $1,422,- 
000 in July, showing an increase of $108,000 
over the corresponding month of 1914. A hand- 
some prize has been offered by President Cum- 
mins to each agent writing at least $25,000 in 
each of the remaining five months of 1915. 
Dividends to policyholders paid by the com- 
pany during the first seven months for 1915 
total $286,912, and exceed the death losses for 
the same period, amounting to $217,676, by 
thirty-two per cent. These dividends also ex- 
ceed those paid during the same period in 1914 
by twenty-five per cent, while the mortality for 
this year is only $2000 greater than for the 
first seven months of 1914, which year was the 
record one in the history of the company. 


Company Tidings 

—The paid-for business of the Franklin Life of 
Springfield, Ill., during the first half of this year was 
$4,264,472. 

—tThe Equitable Life of New York is preparing to 
re-enter Wisconsin, the State to be under the charge 
of Frank H. Davis, inspector of agencies at Chicago. 

—The California State Life reports that it has 
made a gain of $3,443,000 in new business during the 
first six months of the year, and that substantial gains 
in surplus have been made. 

—The Western Life of Des Moines has issued a new 
policy which includes a disability clause whereby the 
company advances the face of the policy in ten instal- 
ments up to and including $2000. No premiums will 
be required after the disability clause takes effect, 
except such as will keep in force the insurance over 
and above $2000. 

—tThe Inter-Southern Life of Louisville has a con- 
trolling interest in the Bankers Realty Company of 
Louisville, which is to erect a new building. No de- 
tails as to the size or cost of the building have yet 
been announced, but it is known that the structure 
will be put up in Louisville. The site is the same as 
that on which the Southern National Life (absorbed 
by the Inter-Southern) was to erect a twenty-one story 
building. 


Life Notes 


—J. R. Leal has been appointed actuary for the 
State of Florida in place of E, Leon Porter, who re- 
cently resigned. 

—Another application has been made for a receiver 
for the Central Life of Kentucky, on charging mis- 
management and extravagance. 

—The Michigan Insurance Department has revoked 
the license of the Loyal Mystic Legion, a fraternal 
with headquarters at Hastings, Neb. 

—tThe annual meeting of the $100,000 Club of the 
Franklin Life of Illinois will be held at Cedar Point, 
on Lake Erie. The party will leave Springfield in a 
special train August 23. 

—With the return of the Mutual Life to Wisconsin, 
announcement is made of the appointment of Thomas 
F. Jardine as manager for Northern Wisconsin, with 
headquarters at Superior. For the last three years 
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Mr. Jardine has been connected with the Massachusetts 
Mutual, with headquarters at Duluth, where he was 
assistant to the general agent. 

—The Reliance Life of Pittsburg has opened a 
branch office at Atlanta, Ga., with W. E. Dow as super- 
visor. Mr. Dow was formerly manager at Nashville 
for the Phenix Mutual Life. 


—wWilliam Boswell, who has been general agent for 
the Massachusetts Mutual Life at Cincinnati for sev- 
eral years, has resigned and has been succeeded by 
Laurence C. Witten, who has been with the Connecti- 
cut Mutual at Detroit. 


—The Modern Harvesters, a local fraternal of Jack- 
sonville, Fla., which has been operated for two years 
by F. W. Tucker of that city, is in the market for re- 
insurance. It is understood that the association has 
about 4000 certificates in force. 


—Joseph A. Smith, for forty-two years an em- 
ployee of the Union Central Life of Cincinnati in the 
auditing department, and in point of service the oldest 
employee of the company, died suddenly on August 8, 
at Cincinnati, at the age of seventy years. 


—R. O. Miles, general agent for the Connecticut | 


Mutual Life at San Francisco, has been appointed 
general agent for Michigan, with headquarters in 
Detroit. 
National Association of Life Underwriters this year. 


—During the last five months of the year the smaller | 


agencies of the Equitable Life of Iowa will be under 
the direct supervision of Field Supervisor R. J. Fry. 
H. E, Aldrich, superintendent of agents of the com- 
pany, will work with the general agencies exclusively. 


Mr. Miles won the prize essay contest of the | 








—wWilliam A. Watts, president ot the Preferred Life | 


of Grand Rapids, is, besides a progressive insurance 
executive, a fruit grower of some standing. He re. 
ceived first prize for commercial apples at the recent 
convention of the International Apple Shippers, at 
Chicago. 
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MISCELLANEOUS 


AGENTS INCLUDED IN COMPEN- 
SATION LAW 


Ruling of Indiana Commission Raises 
Difficulties 

The Industrial Board of Indiana, which has 
charge of the enforcement of the workmen’s 
compensation law, which goes into effect Sep- 
tember 1, has ruled that insurance agents come 
under the law. This covers the agents of In- 
diana companies in the State and 
States if they report direct to the home office. 
The board also holds that Indiana agents of 
outside companies are under the compensation 
law, its ruling being as follows: ‘‘Agents work- 
ing in Indiana for insurance companies of other 
States which have duly qualified to transact 
business in Indiana and have established head- 
quarters in this State, by which such agents 
are employed and from which they are con- 
trolled, are under the Indiana Compensation 
Act.” This raises a number of interesting 
questions growing out of the peculiar condi- 
tions of the fire insurance business particularly. 
Agents frequently represent from twenty to 
forty companies, and in case of an accident in 
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the course of his employment there would be © 


much difficulty in apportioning the compensa- 
tion. The law only covers accidents during the 
actual hours of labor, and these are also dif- 
ficult of definition, as fire insurance agents 
would consider themselves employed whenever 
they were trying to get business, which is fre- 
quently outside of ordinary business hours. 
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THe SPECTATOR 


HEALTH AND ACCIDENT UNDERWRITERS’ CONFERENCE 


Annual Meeting Began on Tuesday with a Large Attendance at the Mutual 
Section Proceedings 


W. C. GOODALL 


SUCCEEDS C. W. RAY AS PRESIDENT 


Differences in Legislative Requirements for Mutual Companies in a Number of States Discussed— 
Vigilance Committee May be Formed to Study Question 


[Sprecrat DespatcH To THE SpEcTATOR.] 


CHICAGO, August 17.—The tenth annual 
meeting of the Mutual Section of the Health 
and Accident Underwriters’ Conference started 
to-day at the La Salle Hotel with a good at- 
tendance. The president’s address was rather 
short, and he spoke of the benefit derived from 
the amalgamation of the old National Union 
with the Health and Accident Conference. He 
said the mutual companies were in a better 
position to receive recognition by legislatures 
because of this consolidation, whereas before 
there were so few banded together and spread 
so much over the country they did not carry 
weight. 

He pointed out that mutuality is spreading 
over the Eastern States and that they were not 
antagonistic towards stock companies. A vigi- 
lance committee, he believes, would be an asset 
to the Conference, which would scan all com- 
pany literature to make certain that no mis- 
statements were made by any company. When 
the report of the secretary was read by A. R. 
Arford a misunderstanding arose as to what 
companies were members of the Health and 
Accident Conference, as a result of adding a 
mutual section. This discussion was laid over 
to the afternoon session. 

W. T. Grant, secretary of the Business Mens 
Accident Association of Kansas City, spoke on 
‘“State Laws Governing Mutual Companies,’’ in 
which he brought up facts tending to show that 
mutual accident companies are being treated 
by legislatures as being in the same class as 
assessment life associations, which are not 
sound, and therefore there is a decided feeling 
against them in many States. Statistics he has 
taken from the Insurance Year Book show 
there are ten States which will not admit as- 
sessment companies. These States are Arizona, 
Iowa, Maine, Massachusetts, Nebraska, New 
York, Pennylvania, South Carolina, Virginia and 
Washington. All these States enacted these 
laws within the past ten years. Kansas re- 
quires a bond of $50,000 besides their regular 
revenues. Arkansas, Louisiana and California 
require a $20,000 bond; South Dakota a $10,000 
bond, and West Virginia a $5000 bond. The 
effect of such conditions makes it impossible 
for these companies to enter other States which 
have similar laws, making it practically im- 
possible for accident companies to enter. In 
spite of all this adverse legislation, he showed 
that the premium income increased in ten years, 
from 1903 to 1913, 364 per cent in mutual acci- 
dent companies, and 330 per cent in stock com- 
panies. In 1903 mutual companies returned to 
policyholders a fraction over 50 per cent of the 
premium income, against 38 per cent for stock 
companies. In 1913 mutual companies returned 
63 per cent, against 40 per cent for stock com- 
panies, and therfore the laws governing them 
should be as liberal as those governing stock 
companies. 

E. C. Bolby, president of the Fidelity Health 


and Accident Company of Benton Harbor, Mich., 
and E. G. Robinson, secretary of the National 
Masonic Provident Association of Mansfield, 
Ohio, spoke on the ‘‘Advantages to a Mutual 
Company on the Selection of Managers for Stock 
and Mutual Companies.’”’ 

The morning session was closed by a dis- 
cussion on the statistics on claims in various 
classifications in ratio to premium receipts, 
which was led by E. C. Edmunds, vice-president 
of the Fidelity Health and Accident Company, 
and F. H. Goodman, president of the Home 
Health and Accident of South Bend. 


AFTERNOON SESSION 

At the opening of the afternoon session the 
president was instructed to take up with theCon- 
ference to-morrow the question of a vigilance 
committee to work against fraudulent literature 
and advertisements of industrial insurance, 
after which came a lengthy discussion of the 
non-confining illness policy or partial disability 
clause, in which nearly all took part, some 
against this clause and others for it. No action 
was taken, however, as it was forcibly pointed 
out that claims on such cases build up the 
business. S. W. Munsell, secretary of the Ma- 
sonic Mutual Accident Company of Springfield, 
Mass., and J. D. Hunt, secretary of the Capital 
Casualty Company of Indianapolis, spoke on the 
many fraudulent claims to which this clause 
gives rise. H. M. Billings, general manager of 
the Fraternal Protective Association of Boston, 
spoke on “The Advantages and Disadvantages 
of Standard Provisions,’ and took the standard 
policy of Massachusetts as an example, which 
is in several instances a disadvantage to a com- 
pany. 

A. R. Arford, secretary of the Fidelity Health 
and Accident of Benton Harbor, Mich.,, and M. 
B. Campbell, secretary of the Peoples Health 
and Accident of Grand Rapids, Mich., spoke on 
“Disability Claims Due to Infection,” citing in- 
stances, and suggested a remedy by inserting in 
the policy a clause limiting the time as to when 
the policyholder should see a doctor when hurt 
by accident. 

A resolution was adopted employing F. L. 
Sward to draft a bill to overcome the differences 
of admission in various States, and to carry 
out such plans under the direction of the ex- 
ecutive committee. 

The following officers were elected for the 
following year: W. C. Goodall, president; S. 
W. Munsell, vice-president; A. R. Arford, secre- 
tary; J. D. Hunt, treasurer. The following will 
act as the executive committee: F. H. Good- 
man, C. H. Brackett, E. C. Bolby, W. T. Grant 
and R. M. Haines. 

President C. W. Ray closed the meeting by a 
short talk, commenting on the large attendance 
and interest shown by all the companies. 


ADDRESS BY CEORGE A. GILBERT 


George A. Gilbert, president of the National 
Association of Casualty and Surety Agents, ad- 
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dressed the meeting of the Conference on 
Wednesday on the “Importance of Personal Ac- 
cident and Health Insurance to Society.” He 
said in part: 

In the business of personal accident and health in- 
surance there are in the United States to-day no fewer 
than 453 companies, associations and societies engaged, 
of which 53 are stock companies. The home offices of 
some rae in foreign lands. A few operate in but one 
State, or at least within a restricted territory, but all 
in proportion to the volume of insurance they write 
contribute to the conservation of our people’s wealth. 


The importance of such insurance will be further 
illustrated when consideration is given to the mo ey 
value of time lost through accident and sickness dis- 
ability. Statistics show that, combining all occupations 
throughout our country, an average total disability of 
approximately four weeks is annually suffered by one 
man in every eight on account of accident alone. 
Those among our 100,000,000 inhabitants who, by 
reason of occupation, have a money value of time, it 
will be apparent from the accident ratio just stated, 
suffer through total disability so occasioned an annual 
loss in excess of $250,000,000, which sum approxi- 
mately represents this country’ s recent average annual 
cm loss. | Sickness disability greatly adds to this 
Oss 

I call your attention to the indemnities payable by 
such insurance in case of fatal accident. Approxi- 
mately ten per cent of the deaths of men below the 
age of sixty years from occurrences personal accident 
insurance would cover. While by means of life in- 
surance companies those who can pass the requisite 
examination may, if financially able, provide sufficiently 
against death, accident insurance is readily obtainable 
and to the individual offers greater attraction and to 
his dependents in case of his accidental death affords 
in like amount equal service. Thousands of death 
claims are paid annually under personal accident poli- 
cies, and if all our people of insurable condition were 
insured under personal accident policies in amounts 
suitable in each case to the individual’s station in life, 
the good that such insurance is capable of doing 
would be more generally recognized. The fact, how- 
ever, that only a part of those eligible to such insur- 
ance are insured is no more an argument against acci- 
dent insurance service than is the prevalence of a 
certain percentage of illiteracy an argument against 
our cherished public school system. 

No agency except such insurance as I have dis- 
cussed affords an indemnity to those who lose a limb 
or eyesight, save the occasionally successful damage 
suit, sufficient to provide them with adequate support 
during the remainder of their helpless lives. If pro- 
viding for such cases were the sole province of per- 
sonal accident and health insurance it would perform 
a valuable service, but also indemnifying as it seeks 
to do the merchant, manufacturer, contractor, profes- 
sional man, mechanic, laborer, every man, against the 
loss of the money value of time; that which to him 
is in the highest sense property; that which is pos- 
sessed by every one, aol not merely by the few, as 
is the case in respect of buildings and merchandise; 
and affording to those whose accidents result fatally 
the ready and certain means of providing a com- 
petency for their dependents. Personal accident and 
health insurance is of the highest importance to society. 


AGENTS AND OFFICIALS TO MEET 


Big Gathering at Detroit Next Week for 
Conventions 


Representatives of companies and agencies 
engaged in the casualty and surety business 
from all parts of the United States and Canada 
will attend the conventions of the Interna- 
tional Association of Casualty and Surety Un- 
cerwriters and the National Association of 
Casualty and Surety Agents at the Hotel Statler 
in Detroit next Tuesday, Wednesday, Thursday 
and Friday. 

Therh will be many other meetings of or- 
ganizations at the same time, and these will be 
of much importance in connection with the 
joint sessions. The Fidelity and Deposit Agency 
Convention will be held at the Detroit Athletic 
Club on Tuesday. General agents of the Na- 
tional Surety will also gather at the convention 
city on Monday. Federations of many States 
will be represented, and a meeting of the Na- 
tional Council of Federation Executives will be 
held at some time during the convention. 


—F, W. Lawson of Chicago, United States manager 
of the London Guarantee and Accident, is making one 
of his periodical visits to New York this week. 
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STATE COMPENSATION 


Vice-President Rowe of the Aetna Life 
Protests Against New York State 
Fund Practices 


CHARGES UNFAIR COMPETITION EXISTS 


Quotes Letter of New York Fund Manager— 
News of Other States 


In a letter addressed to Governor Whitman 
of New York State, under date of August 12, 
J. Scofield Rowe, vice-president of the A®tna 
Life of Hartford, sharply protested against the 
methods and practices used by the New York 
State Fund in influencing subscribers to stay 
with the State Fund after they have agreed to 
insure in stock companies. To substantiate his 
protest, Mr. Rowe submitted a letter signed by 
Manager Baldwin of the State Fund to a sub- 
scriber who had decided to retire from the fund 
and insure with the A‘tna Life. It was not, 
said Mr. Rowe, the argument of the fund man- 
agement that he protested against, but the tone 
of the letter which charged that the stock com- 
panies “mulct employers for agents’ commis- 
sions and stockholders’ profits. 


UNFRIENDLY TONE SCORED 


Mr. Rowe says that the attitude of the State 
Fund is discourteous and unfriendly to the 
stock companies. This tone, he feels, is not 
justified. As the New York Fund is not under 
the supervision of the Insurance Department, 
Mr. Rowe found it expedient to appeal to the 
Governor. 

IS IT FAIR? 

After a recital of the facts as the company 
sees them, Mr. Rowe asks the question whether 
the laws by which the New York State Fund 
was created and is operated are really fair to 
private enterprise. Of this question Mr. Rowe 
said: 

The Legislature of the great State of New 
York has seen fit to set up an official depart- 
ment authorized to collect an insurance fund 
and endowed with many special privileges, 
namely: 

(a) Endowed by a magnificent subsidy from 
the State Treasury for administration expenses. 

(b) Free from the rigid supervision imposed 
on private companies. 

(c) Solicitors and agents of the State Fund 
not required to be licensed. 

(d) Free from the heavy burden of taxes im- 
posed on private companies. 

(e) Invited to appropriate the experience and 
safeguards developed and paid for by private 
enterprise. 

(f) Clothed with authority to offer unfair in- 
ducements denied all other competitors. 

(z) In all respects self-regulated and a law 
unto itself. 


COMPARISON OF THE TWO INSTITUTIONS 

Following this analysis of the fund, Mr. 
Rowe went into considerable detail in making 
a comparison of the features of State Insurance 
with those of stock insurance. Mr. Rowe used 
this comparison not so much as a defense for 
stock insurance as to show his reasons for be- 
lieving that the charges of ‘‘mulcting’’ by com- 
panies are unjustified. He pointed out that the 
employer got more for his money in a stock 
insurance company than from the State Fund, 
which owes much to the stock insurance compa- 
nies for its maintenance. The fact that wider pro- 
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tection is given by the private enterprises than 
by the State Fund is pointed out. A strong 
point is made of the long experience of the 
companies in handling liability business against 
the brief period in which the State has been 
in the insurance business. 


LETTER TO INDUSTRIAL COMMISSION 


Mr. Rowe sent a letter to the State Industria! 
Commission, along with a copy of the protest 
to Governor Whitman. In the letter to the 
Commission Mr. Rowe said that he meant no 
discourtesy to the Commission, but that he be- 
lieved the direct protest to the Governor would 
be the quickest way to correct the matter. In 
conclusion he said: 

All we are asking for the insurance profes- 
sion is a square deal, and we are hopeful that 
your Commission will feel justified in using its 
influence with the officers of the State Fund to 
the end that stock insurance companies, as well 
as other forms of insurance carriers, may be 
treated as honorable and legitimate competi- 
tors, and not maligned as institutions exist- 
ing primarily for the purpose of disturbing and 
mulcting employers of the State. Any influ- 
ence which your Commission may be able and 
willing to exercise toward the relief in the 
matter complained of will be very much ap- 
preciated. 


CALIFORNIA LAW CONSTITUTIONAL 

The California Compensation Law has been 
upheld as constitutional by the Supreme Court 
of that State. The test suit arose out of the 
claim of L. Rudder, who was injured while in 
the employ of the Ocean Shore Railroad Com- 
pany. The employer contested the award to 
Rudder on the grounds that the law deprived 
the employer of property without due process of 
law. It was also claimed that the law is in- 
validated on account of the exemption of cer- 
tain classes of employment, thereby making a 
discrimination. 

The court held that there is nothing ‘‘con- 
trary to the permanent and underlying notions 
of human right in the declaration that he who 
is conducting an enterprise in the operation of 
which injury to others is liable to occur shall 
respond to that injury to those who have not 
by their own wilful misconduct brought it 
upon themselves.’”’ 

In regard to the exemption of certain indus- 
tries from the provisions of the act, the court 
finds that this is justified and is not arbitrary, 
and therefore does not affect the law’s validity. 
A dissenting opinion held that the law is con- 
stitutional so far as the State is concerned, but 
that it is in violation of the Federal consti- 
tution was rendered by Justice Henshaw. 


DESIRE CHANGE IN OHIO FUND 
REGULATIONS 


It is said that the liability companies will 
shortly renew their request that the Ohio In- 
dustrial Commission modify the rule that will 
allow employers to withdraw from the com- 
pensation plan of State Insurance only at the 
end of six months’ periods, and that some of the 
other hardships to withdrawing members be re- 
moved. When the companies first made this re- 
quest of the Commission some time ago, they 
were told they had no licenses to write lia- 
bility insurance, and that such a modification 
would do them no good. It was at that time 
they went to Superintendent of Insurance Frank 
Taggart and laid the matter before him, with 
the result that licenses were granted. No move 
has been made to interfere with his ruling in 
the matter and recent developments would tend 
to show that the compensation law not only did 
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not, but was not intended to deprive them of the 
right of doing business. 


Massachusetts Bonding Examined 

The Massachusetts Insurance Department has 
filed the report on an examination of the finan- 
cial condition of the Massachusetts Bonding of 
Boston ag of December 31, 1914. The examiners 
disallowed $530,410 in the gross assets, of which 
$303,099 represented premiums in course of col- 
lection, and $93,793 the market value of a special 
deposit in Philadelphia, in excess of liabilities 
in that city, and $87,667 book value over market 
value of stocks and bonds. The total admitted 
assets are placed at $4,578,877 against liabil- 
ities of $2,485,677, leaving a surplus as_ to 
policyholders of $2,093,199. The examiners re- 
port that fhe investment of the company in the 
United States Health and Accident of Saginaw 
has proved a profitable one. In June, 1914, the 
company increased its capital from $1,000,000 to 
$2,000,000. 


Texas Fidelity and Bonding to Stay 

At a recent meeting of the stockholders of 
the Texas Fidelity and Bonding of Waco a mo- 
tion to liquidate the company was defeated. At 
the same meeting a proposition from the Re- 
public Casualty of Cleveland for a merger of the 
two companies was rejected, as it was not in 
concrete form. A committee headed by Presi- 
dent W. H. McCullough was appointed to receive 
proposals for the consolidation. 


Casualty Notes 


—-The annual meeting of the National Association 
of Industrial Accident Boards will be held September 
30 to October 5, at Seattle. 


—The Great Western Accident of Des Moines has 
just been granted the right to write insurance in Min. 
nesota. In addition to Minnesota, Illinois and Ohio 
have been enetred since January 1. 


—Ralph J. Brodsky of Philadelphia has published 
an explanation of the Pennsylvania compensation law. 
The work interprets the various sections of the Penn- 
sylvania act by concrete examples. 


—A claim examiner may learn of an opportunity 
to become identified with a casualty company in New 
York City by addressing the party who advertises in 
another column in this number of Tue Spectator. 

—The Business Mens Accident of Kansas City re- 
ports that the applications produced during July totaled 
2830, making the total thus far this year 18,227, an 
increase of more than 6000 over the previous year’s 
record. 


—The United States Casualty has resigned its mem- 
bership in the’ Cook County Plate Glass Exchange. 
The company has entered the Hawaiian Islands and 
has appointed the Hawaiian Trust Company of Hono- 
lulu as its general agent. 

—The Federal Casualty of Detroit has issued a new 
classification manual, which became effective August 
1. The company will allow some of the changes to 
hold over until August 20, after which date the new 
classification must be used. 


—William M. Wolff, formerly with the Roger L. 
Merrill Insurance Agency at Milwaukee, Wis., has 
been appointed general agent «n Wisconsin of the 
Fidelity and Deposit of Maryland, with offices in the 
Majestic building, Milwaukee. 


—Fred S. James & Co. have been appointed Chicago 
representatives of the American Surety of New York, 
taking effect September 1. They give up the repre- 
sentation of the National Surety. George S. Haskell, 
who was formerly with Fred S. James & Co. and went 
with the Meeker-Magner Company, now re-enters their 
service and will become manager of the surety depart- 
ment of the American Surety and the burglary depart- 
ment of the Casualty Company of America. 
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